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NATIONAL 


AGRICULTURE PLAYS DYNAMIC ROLE IN ECONOMY 
0W271207 Beijing XINHUA in English 1128 GMT 27 Sep 84 


[Text] Beijing, 27 Sep (XINHUA)-—-China's agriculture, invigorated by the rural 
economic reforms, is not only providing the country's one billion population 
with more food but is also giving a big boost to the national economy. 


The vitality of China's agriculture is shown by the fact that although some 
principal farming areas were hit by heavy rains or droughts, output of grain 
and other major crops has hit one new reccrd after another since 1979, when the 
rural reforms began. 


Grain output increased from 304.7 million tons in 1978 to 387.2 tons in 1983, 

an increase of 27 percent. Cotton output more than doubled to reach 4.63 million 
tons in 1983. During the period, oil bearing crops went up 102 percent; tea, 

50 percent, and meat, 64 percent. 


Spurred by the new rural policies, the total value of products turned out by 
Chinese peasants in 1983 averaged 893 yuan per capita, 30 percent higher than 
in 1978. This represents an average annual increase of 5.5 percent in labor 
productivity in the past five years compared with 1.2 percent in the preceding 
26 years. 


With the rise of labor productivity, a new trend has become noticeable: tens of 
millions of Chinese peasants no longer rely on crop farming for their Living 
but have branched out into Livestock and poultry raising, fish breeding, rural 
industries, transport, service trades and other undertakings, such an all-round 
growth and diversification of the rural economy had rarely been seen in the 
preceding years. 


Supplies of food and other farm products on the urban and rural markets are now 
the best since the mid-fifties. 


The peasants’ incomes have risen and they are spending twice as much as five 
years ago on consumer items, according to the State Statistical Bureau. 


China's total grain output averaged 380 kilograms per capita in 1983 as against 
318 kg in 1978. Per capita consumption of cloth rose from 8 to 10 meters. 











The growth of agriculture has stimulated the expansion of light and textile 
industries, with 70 percent of their raw materials coming from agriculture. 
Output of refined sugar, canned food, beer, dairy and egg products, processed 
tea and meat and condiments has gone up betwen 10 and 40 percent a year in 
the past five years. 


Cotton mills, which used large amounts of imported cotton only two years ago, 
are now ensured an abundant supply of domestically produced cotton. 


The peasants are buying hundreds of thousands of small tractors a year and still 
larger numbers of other small and medium-sized farm tools, and are also demanding 
more fertilizers and more building materials for new homes. The growing demand 
of the vast rural market has in turn led to the expansion of a wide range of 
industries. 


The growth of agriculture has provided more for export. China's exports rose 
to 43.45 billion yuan (about 18 billion U.S. dollars) in 1983, 2.6 times the 
figure for 1978. Agricultural products and goods made of these products 
accounted for 42.6 percent of the country's export trade. 


In the 35 years since the founding of new China, the country's agricultural 
output value has increased five times and by and large China has been able to 
meet the basic needs for food and clothing of the country's one billion people, 
over one-fifth of the world's population. 


However, during the chaos of the "Cultural Revolution” (1966-1976), cotton output 

dropped by a total of 12.1 percent although grain output rose at an average annual 
rate of 2.99 percent. The three major oil-bearing crops of rapeseed, peanuts 

and sesame went (?down by) 1.7 percent. In the years following the turmoil, 

China had to import, for the first time, grain, cotton and edible oil in consider- 
able quantities all at the same time. 


Following the all-round, accelerated agricultural growth in the past few years, 
China is now basically self-sufficient in cotton and edible oil, and, although 
it still imports wheat at steadily reduced quantities, it also exports rice. 


Thus the growth of agriculture has produced a chain of beneficial results on 
China's economy. This is inseparable from the construction of water control 
projects which have extended the country's irrigated area to 44.6 million 
hectares; 2.8 times that of 1949. The largest in the world, this area accounts 
for nearly half of China's (?total farmland) but produces two-thirds of its 
grain. Increased use of machines, chemical fertilizers and fine seeds are also 
important factors, 


But the fundamental reason for the dynamic development in the last few years is 
the rural economic reforms, especially the adoption of the household-based 
responsibility system which links the peas ats’ income directly with their work 
performance, thus generating keen interest in production. 


But the rapid changes in the past few years have not been brought about by the 
peasants working solely on their own as individual farmers. The present system 
is one of two-tier management--the upper tier being the collectives and the lower 
tier, the peasant families. 











Each peasant family is now an independent management unit working under contract 
and fully responsible for its economic results. The communes (in some cases 
called agricultural cooperatives) and their sub-divisions are still responsible 
for projects beyond the capacity of individual peasant families and for collec- 
tive welfare, and they sign annual contracts with the peasants to integrate 

the latter's production with state plans. 


Thus the two-tier system retains the advantage of collective farming while 
fully mobilizing the initiative of the peasants. 


CSO: 4020/6 











NATIONAL 


RENMIN R*™BAO ON USING SURPLUS RUR/L LABOR FORCE 
HK190632 Beijing RENMIN RIBAO in Chinese 10 Sep 84 p 5 


[Article by Zhang Gongpu [1728 0501 3877] and Zheng Taibai [6774 1132 4101]: 
"A Talk on the Use of Surplus Rural Labor Force"] 


[Text] With the implementation of the system of contracted responsibilities 
with payment linked to output, the peasants already have decisionmaking 
power in production and operation; the labor force has been significantly 
liberated; and surplus labor has flowed in large quantities from the 
agricultural sector into the industrial and sideline occupation sectors, 
thus promoting the improvement of labor productivity in agriculture. 

Taking the rural areas of Suzhou City as an example, in 1978 the labor force 
engaged in farming constituted 74 percent of the areas’ total labor force 
and each rural laborer created 1,094 yuan of output value a year, but now 

a 900,000-strong laoor force has moved to the industrial and sideline 
occupation sectors, with the labor force engaged in farming making up 

57 percent of the areas’ total labor force and with the annual output value 
created by each laborer amounting to 2,020 yuan, nearly double the 1978 
figure. Practice has proved that the liberation and flow of the superfluous 
labor force into various production sectors means that production has 
developed both extensively and intensively. This is of far-reaching 
significance in promoting the prosperity of the rural economy and in helping 
the broad masses of peasants become well-off rapidly. 


At present, two things merit attention in the use of the rural labor force. 
First, the number of laborers contracting for land is generally inadequate 
and there is still considerable potential for the use of the labor force 
engaged in farming. In accordance with the requirements of existing produc- 
tion targets, multiple-crop indexes, and intensive and meticulous farming, 
in the rural areas of Suzhou, 70 to 80 workdays are to be put in on every 
mu of land sown with grain crops, that is every laborer can take on 4.5 or 

5 mu of land sown with grain crops. Calculated on this basis, only 1.1 
million laborers are needed to work on the 5 million mu of land sown with 
grain crops throughout the city. However, at present, 1.5 million laborers 
are engaged on contracted responsibility plots. Moreover, generally 
speaking, 900,000 commune members engaged in industry and sideline occupa- 
tious have grain ration fields to till, and some even contract for responsi- 
bility plots. Such being the case, every agricultural laborer contracts 











for only about 3 mu of farmland. At least one-third of the city's labor 
force has become superfluous. This surplus labor is manifested in the 
laborers engaged in agriculture. Therefore, all agricultural laborers are 
faced with the fact of their “operating below capacity” to varying degrees, 
or one-third of a laborer‘s working time is, on an average, left unused. 


Second, the labor force exists evenly throughout the year but agricultural 
production is a seasonal job. This state of affairs is bound to lead to a 
situation in which there is a superfluous labor force in slack in farming 
seasons. This is determined by the objective laws governing agricultural 
produccion. Marx pointed out: "The working period and the production 
period are not identical in this case. The latter is longer than the former." 
"The difference between the production time and the working time in agricul- 
ture is particularly noticeable." It is precisely this difference that 
“provides a natural foundation for the integration of agriculture and rural 
sideline occupations." ("Das Kapital," Vol 2, pp 266-269) The truth 
contained in these remarks of Marx is self-evident. Agricultural production 
is highly seasonal. At times of harvesting or sowing, farm work, being 
concentrated, needs the input of large numbers of workdays. During the 
growing season, a certain number of workdays are also needed for carrying 
out field management, but the number is greatly reduced. Taking the rural 
areas of Suzhou as an example, if every laborer contracts for 4.5 mu of 
farmland, 80 workdays will be put in on every mu of farmland, or a total of 
360 workdays will be needed throughout the areas. Nevertheless, the use 

of workdays is, in fact, not balanced. In 4 months of the year--May, June, 
October, and November--two-thirds of the total annual workdays are used 

in agricultural production, and in the other 8 months, only one-third is 
used. In other words, as far as agricultural laborers are concerned, even 

in a situation in which the tasks of field labor can occupy all the available 
labor furce, during the busy season--4 months of the year--there will be a 
strain on the labor force or even a labor shortage, which should be replenished 
by various methods, but during the slack season--8 months of the year-- 

there is bound to be a superfluous laboy force. 


The fact that the laborers engaged in agriculture generally have surplus 
time indicates that there are still enormous potential rural labor resources 
to tap and that there are bright prospects for the improvement of labor 
productivity in agriculture. How should we lead the peasants in effectively 
using their surplus time to create more material wealth for society? 
Judging from the experiences of some typical units in the rural areas of 
Suzhou, efforts should be concentrated mainly on “carrying out intensive 
farming, opening up new sources of production, and developing agricultural 
production in depth.” 


In “carrying out intensive farming,” it is necessary to take the road of 
intensive operation, to rationally increase the labor input, so that we 

can earn more income per mu of farmland, and to raise the economic results 
of the growing industry. Some peasants who are gocd at farming or who 
contract for land in large amounts have taken just this road. Yang Yongqing, 
a peasant in Wujiang County's Bache township, has a family of three able- 
bodied people. In 1982 he contracted for 23.6 mu of land sown with grain 














crops. Being modest and eager to learn, he paid particular attention to 
scientific farming and, at the same time, carried out careful calculation 
and strict budgeting. He raised pigs and rabbits all year round, and aside 
from cutting grass and collecting manure, he applied additional chemical 
fertilizers to his farmland. In this way, he produced 30,000 jin of grain 
during the year, with his annual per-mu yield surpassing the average level 
of grain yield of the township. He sold 25,000 jin of commodity grain, 
whose commodity rate was 83 percent. This illustrates that there are bright 
prospects for the attainment of better economic results in grain production 
and that it is worthwhile to rationally increase the labor input in this 
aspect. 


At present, ir view of the situation in which farming technique is neglected 
in some places and the peasants are reluctant to invest in their contracted 
land in terms of man-days, fertilizers, and funds, it is necessary to 
strengthen ideological education, to stabilize the system of contracted 
responsibilities, to lengthen contract periods, and to concentrate land in 
the hands of the peasants good at farming by using industry to subsidize 
agriculture so as to attain better economic results from land use. On the 
other hand, the peasants should be encouraged to carry out intensive farming 
and to pay special attention to the following things: First, we must never 
begrudge spending time on promoting intellectual development and orgenizing 
the peasants to study scientific knowledge and to experiment with, spread, 
and apply advanced agricultural techniques. Second, we must never begrudge 
expending a lot of labor on collecting natural manure, imreving the soil, 
and cultivating the soil fertility. Third, we must never begrudge devoting 
a lot of energy to undertaking necessary farm capital construction and 
especially to using the opportunity in winter and spring to organize the 
labor force to undertake water conservancy projects which are well-planned 
and highly efficient and promise quick results, and we must raise our a 
ability to combat drought, to control floods, and to drain flooded fields, 
and lay a sound foundation for stable and high yields. 


In operating the growing industry on an intensive-opera.ion basis, another 
important aspect is for the localities where conditions are ripe to be 
encouraged to adopt intercropping and interpianting. The rural areas of 
Suzhou have had a tradition of intercropoing and interplanting through the 
ages. This intercropping and interplanting can help use the labor force 
engaged in agriculture evenly, help fully use the land's fertility, and 
boost income. 

In “opening up new sources of production,” it is necessary to take the 
road of diversifying the economy, to bring into play the strong points of 
various individual laborers, and to develop the productic: of various small 
commodities. At present particular efforts should be made to develop the 
breeding industry. This is because this industry can be operated using the 
scattered surplus working time on a piecemeal basis and does not demand 
high-level equipment but promises better economic results; and, moreover, 
it can be operated by every household simply and thriftily. The breeding 
industry can also accumulate large quantities of top-quality organic manure 
for increasing grain production. More poultry and livestock produce more 











manure, and with more manure, we can boost grain production. Moreover, 
increased grain production can in turn provide an ample supply of fodder 
and promote the further development of the breeding industry. This is a 
benign cycle conducive to building up agriculture in a broader sense. In 
the rural areas of Suzhou there is a large group of specialized households 
and households doing specialized jobs who have experienced the process of 
first operating diversified undertakings by using surplus labor and surplus 
working time, before becoming the two types of households they now are with 
an ever-increasing scale of commodity production. With the growth of the 
two types of households, a number of specialized villages have also emerged 
in the rural areas of Suzhou. This trend of development, from sideline 
occupation to the two types of households and then to specialized villages, 
shows the bright prospects for using rural labor resources in developing 
commodity production. 


In “developing agricultural production in depth," it is necessary to develop 
the range of production and to take the road of operating agriculture, 
industry, commerce, and transport in an overall manner. With a change of 
agriculture from natural economy to commercial economy, such links as 
processing, circulation, and transport will surely develop by leaps and 
bounds. This also create more and more job opportunities. At present, it 
is necessary to vigorously encourage the peasants to use surplus working 
time to engage in such sideline occupations as processing, transportation 

of goods for sale, and transport. In the rural areas of Suzhou many small 
household processing factories have been set up, which use local farm 
produce and sideline products as raw materials. Some of their products 

have filled gaps in urban industries, thus finding good markets. Being 
flexible in arranging production and highly adaptable, these factories stop 
production in busy farming seasons and carry out production in slack seasons. 
They thus have great vitality. Some localities have organized the peasants 
to use surplus working time in heoping collective industrial and sideline 
production enterprises processing export commodities, thus obtaining desired 
economic results. 


Developing individual transportation of commodities for sale, both perennial 
and seasonal, and transport services is also an important way to further 
utilize the surplus rural labor force and surplus working time. In Taicang 
County there are 2,800 individual traders and peddlers who have become a 
force indispensable in smoothing out the circulation cf rural commodities. 
In Wujiang County there are 8,000 peasants engaged in water transport 
services, with at least 3,900 boats and an annual income totaling more than 
1.5 million yuan. At the moment the peasants’ transportation of commodities 
for sale and transport services are just unfolding and there is still 
enormous potential for their further development. 


In brief, there are still many new ways of utilizing the surplus time of 
rural laborers. Provided we concentrate on finding new ways and means and 
vigorously open up new sources of production, we can surely further raise 
the economic results in agriculture. 


CSO: 4007/27 








NATIONAL 


PAPER ON MANAGEMENT POWERS OF STATE, EN “8PRISES 
HKO1O751 Beijing GUANGMING RIBAO in Chinese 9 Sep 84 p 3 


[Article by Wei Liqun [7614 4409 5028] and Han Zhiguo [7281 1807 0948]: 
"Correctly Define the Limits of Authority Over Planning Management Between the 
State and the Enterprises"--part of a paper presented to the "Symposium on the 
theory of the relationship between the state and the enterprise"] 


[Text] In order to properly handle the relationship between state and enter- 
prise, we should study and solve many theoretical and practical problems, a 
very important part of which is to correctly define the limits of authority over 
planning management between the state and the enterprises and to appropriately 
expand the enterprises’ decisionmaking power related to planning. 


At the current stage of socialism, ownership by the whole people in our country 
is embodied in a state ownership which represents the will and interests of the 
whole people. The state has the function of organizing the economy of society 
and managing our enterprises. Therefore, the state must exercise planning 
management over the enterprises owned by the whole people. On the other hand, 
at the present stage, an enterprise owned by the whole people in our country 

is a relatively independent economic entity and is an entity that undertakes 
commodity production. Only by turning our enterprises into economic cells full 
of vitality can we enable our national economy to develop more satisfactorily. 
At the same time, as the number of enterprises is large, as they are distributed 
over vast areas, as their production and technological conditions differ in 
thousands of ways, and as the demands of our people also differ in thousands 
of ways, it is impossible, as well as unnecessary, for the state to exercise 
direct planning command and administration over the production and management 
activities in all our enterprises. Our enterprises can only be managed 
separately, under the guidance of the unified planning of the state. This re- 
quires us to grant our enterprises some power related to planning management, 


Whet then is the principle that we use to define the limits of authority over 
planning management between the state and the enterprises? This is a compli- 
cated question that we should urgently study and probe into and that we need 

to make correct decisions on. The principle for defining the limits of authority 
over planning management between the state and the enterprises cannot be decided 
at will but is decided by objective criteria. The defining of the limits of 
authority between the state and the enterprises must be conducive to implement- 
ing the principle of regarding planned economy as the main and regulation by 

the market mechanism as the supplement; must create conditions for giving full 





play to the initiative and sense of responsibility of the enterprises and 

their staff members and workers, correctly handling the relations between the 
interests of the state, the collective, and the individual and thus enabling 

our economic life to be filled with vitality and motive force; must be conducive 
to satisfactorily striking a comprehensive balance in our national economy, so 
as to ensure the balanced and stable development of the entire economy and the 
achievement of the goal of the major economic policy decisions of the party and 
State; and must be conducive to scientific and technological progress, to the 
improvement of economic results, and to the satisfactory combination of the 
economic results in our enterprises with the economic results in our society, 

as well as immediate with long-term economic results, so as to realize a speedy 
and effective development of our national economy. In short, the yardstick for 
the rationalization of the limits of authority over planning management between 
the state and the enterprises is whether it correctly handles the relations 
between centralization and decentralization, between uniformity and independence, 
and between rigidity and flexibility, so that the development of our national 
economy may be characterized by both a fine balance and sufficient stimulus and 
by good harmony and coordination between macroeconomy and microeconomy. In the 
final analysis, the question of whether it will be able to give full play to the 
great superiority of the socialist planned economy is the only correct yardstick 
to measure whether the limits of authority over planning management between the 
State and the enterprises are rationally defined. 


How then should we define the limits of authority over planning management between 
the state and the enterprises in accordance with the requirements of the above- 
mentioned yardstick? A relatively satisfactory method is to proceed from reality 
and combine centralization with decentralization. In other words, we should 
concretely define the limits of authority over planning management between the 
state and the enterprises in accordance with the principle that the state should 
not only guarantee and realize the unity and the nature of planning in our 
national economy, but should also allow the enterprises to enjoy a certain degree 
of independence and decisionmaking power. Neither the view that the greater 

the scope of policy decisionmaking and management of the state plans the better 
nor the view that the smaller the scope the better is correct. This is also 

the case regarding the scope of the planning policy decisionmaking and manage- 
ment of an enterprise. We should not think that reforms mean only a delegation 
or decentralization of power. If we delegate some planning management power, 
power which should not be managed by the state or which the state should not 

too rigidly control, this is a reform. It is also a reform if we adopt some 
earnest and vigorous measures to handle the things that the state did not manage 
or has failed to satisfactorily manage. In short, all the practices of de- 
centralizing what should be decentralized and satisfactorily managing what 

should be centralized are reforms. 


Judging from the fact that the major problem in our existing planning system 

is the excessive centralization and control by the state over the enterprises, 
our current reforms should focus on transferring the state's planning manegement 
authority downward to lower levels, to appropriately reduce the scope and 
percentage of mandatory plans and correspondingly expand the scope of guidance 
plans and regulation by the market mechanism, and to enable our enterprises to 
have greater independence and flexibility in making policy decisions and carrying 
out management and thus invigorate our enterprises. At the same time, the 

state must also adopt eamest and vigorous measures to scientifically organize 
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its economic activities and to apply economic levers in guiding and coordinating 
its economic activities. In order to really achieve the aim of practicing both 
centralization and decentralization and combining them, state plans should focus 
on managing satisfactorily the major aspects, such as the strategy for the 
development of our national economy and society, the growth rate and structure 
of our economy, the major proportional relations between agriculture, light 
industry, and heavy industry and between accumulation and consumption, the 
balance between production and demand in the entire society, the distribution 
of our productive forces the principles, scale, and major measures for our 
foreign trade and international economic and technological exchange, the range 
of increase in our fixed assets and investment and in our consumption funds, the 
general level of prices and the volume of currency to be issued, and the 
principles and major policies related to personnel training and scientific and 
technological development. Satisfactory management of these aspects is an 
important precondition for ensuring the planned and proportionate development 

of our national economy. Therefore, concentrating our major energies to satis- 
factorily arrange these economic activities that are vital to the whole situa- 
tion of our national economy is the most important task for our state's planning 
management. With regard to the large number of minor economic activities, 
including the activities of production, supply, marketing, personnel, finance, 
materials, and goods of our enterprises and the general relations between the 
enterprises and their environment, we should allow the enterprises as far as 
possible to make plans and decide policy on them, so as to arouse the enthusiasm 
and the sense of responsibility of the enterprises and their workers and staff 
members and to enliven the economy to the greatest possible extent. 


An important question here is how to draw a demarcation line between the 
centralization and decentralization in the plans of the state and the enter- 
prises. In order to guarantee the implementation of the various kinds of policy 
decisions that are related to the whole situation of our economy and in order 
to guarantee the striking of a comprehensive balance, the state plans should 
govern the economic activities in the enterprises that have a direct bearing 
on the activities of the economy as a whole and have a major impact on the whole 
economic situation. If we fail to do this, there will be a danger of failure 
to arrange the orientation of our national economic development and the major 
proportional relationships. Of course, the control of the state's plans over 
the economic activities of our enterprises should not be too extensive, 
intensive, or rigid. Otherwise, it will hinder the enterprises in exercising 
their decisionmaking power and in giving play to their initiative. To make it 
more concrete: 1. The state decides the orientation of development for our 
enterprises, particularly large and medium-sized ones, and defines their 
responsibilities and duties to society in order to ensure harmony between the 
major proportional relationships of our national economy, as well as the 
necessary speed of development and the goals of development. Under the pre- 
requisite of implementing the principles, policies, and guidance tasks of the 
state, our enterprises will enjoy their decisionmaking powers on concrete 
production and management activities. 2. The production and circulation of 

the major varieties of the staple means of production and consumer goods that 
are vital to our national plans and the people's livelihood and of some kinds 
of important products that have been in short supply for a long time, should be 
determined according to state plans. The enterprises should be allowed to 
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make their own policy decisions on the production and circulation of many 

other products, including the major means of production and consumption that 
our enterprises are allowed to sell on their own. 3. The state has the power 
to fix and readjust the prices of major products (including the range of 
unified prices and floating prices) and the prices of the products and labor 
services that will cause fluctuation of prices in our market. The enterprises 
are empowered to fix, within the range prescribed by the state, the prices of 
important products that the enterprises are allowed to sell on their own and 

to fix the prices of ordinary products. They also have the power to fix the 
prices of other products outside the category of products whose prices are 
governed by state plans. 4. The state has the power to fix and readjust the 
total amount of after-tax profits to be retained by the enterprises and the 
percentages of allocation to their various kinds of funds (the responsible 
departments will draw up regulations for this). The actual use of various kinds 
of funds will be decided on by the enterprises by themselves. 5. The enter- 
prises must apply for approval from state organizations (in accordance with 

the limits of authority between central and local government) before they use 
their own funds, bank loans, or capital brought in from abroad to start new 
projects or expand their projects in excess of their quctas. The enterprises 
are allowed to make their own decisions regarding making up or renewing invest- 
ment in existing fixed assets, making up gaps between production links as well 
as sisortages in supplementary public facilities, and, in particular, solving 
problems related to small investments in projects concerning variety and quality 
of products, pollution, and the raising of the level of all-round utilization. 
They also have the power to make policy decisions on nonproduction investment, 
such as the construction of housing for the staff members and workers. The 
enterprises can use their own funds to develop diverse forms of joint ventures, 
combines, and compensation trade and to invest outside the enterprises. 

6. The size of the labor force, the criteria for the wages and allowance system, 
and the rate of progressive taxes on the total amounts of wages and bonuses of 
the enterprises will be decided by the state in a centralized manner. The 
wages, bonuses and welfare expenses of the enterprises will be decided and paic 
by enterprises by themselves. 


We should point out that this is merely a rough way of defining the limits. 

As social economic activities are extremely complicated and change in many ways 
and as enterprises differ from one another in their scale and management methods, 
it is impossible and unnecessary to draw, in a uniform and fixed manner, the 
demarcation line between centralization and decentralization of state and 
enterprise plans. For example, in principle, th< production and circulation of 


the major products that are vital to national plans and people's livelihood should 


be readjusted and managed by the state in a unified and planned manner. However, 
while the portion of these products that are produced or managed by large or 
medium-sized state-run enterprises should generally and mainly be controlled by 
the state, the portion produced and managed by small enterprises should be con- 
trolled less intensely or even not controlled, and thus the enterprises will be 
able to arrange the production of this portion of products on their own, in 
accordance with the policies and decrees of the state. Even in the production 
and circulation of the same important product, the degree of control should 
also vary in different periods. We should make appropriate regulations in 
accordance with the different conditions in different periods. In short, when 
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we concretely define the limit:s of authority over planring management between 
the state and the enterprises, we must act in accordance with the demands and 
possibilities for development of our national economy. We should appropriately 
readjust the demarcation line between centralization and decentralization from 
the point of view of ensuring the united and planned nature of the activities 
of the whole economy and by giving full consideration to the independence of 
the economic activities of our enterprises. We should correctly draw the 
demarcation line between the scope of planning management of the state and that 
of the enterprises in order to ensure that there is both centralization and 
flexibility to push our national economy forward. 


CsO: 4007/29 
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NATIONAL 


PAPZR ON EFFECT OF NEW TECHNOLOGY ON AGRICULTURE 
HK210426 Beijing GUANGMING RIBAO in Chinese 10 Sep 84 p 3 


{Article by Yuan Chongfa [5913 1504 3127]: "The New Technological Revolution 
of the World and Socialist Construction in the Countryside"--passages 
within slantlines printed in boldface] 


[Text] Every new major scientific development in the course of human 
history has led to enormous improvements in the quality of the productive 
forces and to giant changes in social life. Since the 1950's and 1960's, 
some of the major breakthroughs in scientific theory, such as those in 
electronic computers, optic fiber communications, biological engineering, 
new forms of energy, new materials, marine exploitation, and new space 
technology have gradually entered the stage of practical usage and applica- 
tion. As these new forms of technology become increasingly applied in 
production and society, deep and lasting changes are taking place in the 
structure of the social productive forces. Among these, the countryside is 
going to become a vast arena for fully displaying and illustrating the fruits 
of the technological revolution. The assimilation and application of these 
results will very probably create a whole new outlook for the modernization 
of Chinese agriculture and rural socialist construction. 


/The new technological revolution has provided a technological basis for 
the direct transition of traditional labor intensive agriculture to modernized 
technologically intensive agriculture. / 


The new technological revolution indicates that agriculture is going to 
become one of the most intellectually intensive forms of work. 


The speedy developments in microelectronic technology and the wide applica- 
tion of computer technology are the most prominent aspects of the new 
technological revolution. The use of computer technology in agricultural 
production can, first and foremost, avoid losses and damage as a result of 
decisions taken on the basis of experimental calculations and assessments. 

On the basis of scientific quantitative analysis, it is possible to accurately 
estimate the potential of each area and each kind of natural resource and 
thereby provide with a developmental model for full utilization and 
exploitation of natural, economic, and social resources and at the same time 
provide a scientific means of decisionmaking for rational agricultural 
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allocation and distribution and long-term planning. Secondly, computers 

can also help us to design the best production models, the best input-output 
structure, and the most rational production technology and production 
processes. It can help us to survey and control the production process, 
thereby greatly reducing production costs and permitting the maximum in 
economic results. At the same time, every rural household and every rural 
work unit can, by means of computer information and enquiries, seek the best 
economic model for them, which exploits their advantages and plays down 
their weaknesses and is most suitable to their situation. 


The new technological revolution has revealed the broad prospects for 
biological technology, which, when applied to the field of agricultural 
production is, without doubt, going to be extremely important for the 

future development of agriculture in China. Unlike industry, the target 

of agricultural production is a living biological entity. While we have 
still not yet fully grasped the laws of the movement of life, we can only 
influence the production of agricultural crops on the basis of external 
conditions, and agricultural production can only manifest itself as the 
juxtraposition of the two processes of natural reproduction and economic 
reproduction; mankind must depend to a very great extent on the regular 
implementation of natural reproduction and is thus subject to the effects 

of the weather, geography, and other natural factors. Genetic engineering, 
cellular engineering, enzyme engineering, and microbiological engineering, 
all of which go to make up modern biological technology, will gradually 

lead man to an internal understanding of the laws of the movement of life, 
allowing him to obtain the optimum agricultural products and permitting 

him to shake off his passivity in the face of negative natural factors in 
agricultural production. China's history of intensive and meticulous 
cultivation is famous throughout the world and through practice, the working 
people have amassed direct experience about the application of biological 
technology. As a result, the wide application of scientific biological 
technology in China has an enormous mass foundation. Judging from the 
situation in China, the per capita area of cultivated land is very small 
while urban industry has as yet not been able to lead the peasants away 

from the villages in large numbers. As a result, it is very difficult to 
ensure that mechanization can ensure the development of intensive forms of 
farming. However, in the past we have never really appreciated this, and 
thus we have seen mechanization as the only form, or at least the only 
initial form of intensive farming. Therefore, in areas most unsuited for 
mechanized agriculture we have razed moutains, levelled plains, and tried 

to create conditions necessary for mechanization, and the result of this 

has been destruction of the ecological system, resulting in enormous wastage. 
The breakthroughs and application of modern biological technology may be 
able to help us avoid these mistakes. Without changing the present arrange- 
ment of population and cultivated land, we can begin with a massive applica- 
tion of biological technology and, as things develop, gradually absorb 
various kinds of integrated scientific technology and thus achieve intensive 
management on the basis of accumulation in agriculture itself. As a result 
of the new kinds of rural production and development which will appear with 
biological technology, we will be able to divert increasing numbers of 
workers from their previous work of managing the soil and tlius solve the 
contradiction between rural modernization and rural social stability. At 


14 








the same time, large-scale application of biological technology will begin 
the move toward agricultural modernization and this will force us to under- 
stand the importance of the ecological balance, with the result that we 


will promote the beneficial cycle of the ecological system more conscientiously. 


In this way China's agriculture will be able to leap, for the least cost 
and in the most stable way, directly from being a traditional form of 
agriculture to an intensive form which makes use of the most advanced 
science and technology. 


Unlike previous technological revolutions in history, one of the most 
important traits of the new technological revolution is the diversified 
development of technology. This diversity will inevitably lead to a 
burgeoning of diversified forms of production and many different forms and 
kinds of modernization. Breakthroughs in many different areas of technology 
will first and foremost change man's present evaluation of the distribution 
of natural resources. People often think that it is good only when the area 
of cultivable land is large and when deposits of oil and coal are enormous 
and that without these things there is no superiority in natural resources. 
The diversified breakthroughs in technology will change this view in a 
fundamental way. As far as diversified development technology is concerned, 
different areas do not differ so much in their richness of natural resources, 
but rather in their different kinds of natural resources. The north, with 
fewer people and more land, has advantages in its natural resources in the 
form of cultivable land. In the southern mountainous areas, there is little 
cultivable land, but these areas are rich in forests and other such natural 
resources. The coastal regions are superior in industry and information. 
Each area can select a form of development technology to suit its advantages, 
and thus select its own path and model of modernization. As a result, the 
new technological revolution will not only provide us with an unlimitedly 
optimistic view of future development but will, at the same time, offer 
regions which today are either rich or poor, with the chance to develop 
simultaneously and to synchronously enter the era of the latest form of 
intensive management in agriculture. 


/The new technological revolution has laid down concrete conditions for the 
construction of a new socialist agriculture with Chinese characteristics. / 


One model for achieving modernization centered on the use of machinery can 
be summarized as a high concentration of the means of production within 

the sphere of society and the constant enlargement of the work force. 
However, this method of modernization has come up against a brick wall in 
China's rural areas. It has given rise to the practice of “eating from 

the same big pot" and other such malaises as egalitarianism, thereby 
distorting the production enthusiasm for the workers. Since the rural 
reforms, small-scale household management has displayed an increasing 

motive force in the rural areas. In view of the new technological revolu- 
tion, the application of various kinds of advanced technology and their 
application, in particular the application of biological and energy 
technology, does not require a uniform labor force, nor does it require that 
the means of production must be put together. Thus China's rural households 
can achieve modernization by selecting the different kinds of technology 
suited to them. 
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The new technological revolution has also opened up a brand new path for the 
socialization of labor. Under the system of labor organization focused 

on machinery, the bigger the work force, the more intensive the workers 

in any one situation and the greater the extent of labor socialization. 

Thus in the past, we have always stressed and demanded that the work force 
increase in size constantly and that there be a constant rise in the organi- 


zation and unity of workers. However, the use of highly developed information 


technology has meant that workers can realize broad-based cooperation within 
society by means of information exchange and commodity exchange, while 


carrying out their production and management activities in a very decentralized 


way. As a result, society can utilize all sorts of economic levers and means 
of information transmission to effectively coordinate and guide the coopera- 
tive actions of the workers. In this wey China's rural areas can adopt 

various kinds of unified methods, following a network-type road to sociali- 


zation and not having to return to the unitary style of labor unity and strive 


for the style of socialization which requires unlimited expansion of the 
labor force. 


The new technological revolution requires a high degree of intelligence and 
ability in the workers and it demands creative work in many areas, with the 
result that the workers gain the true position they deserve in the produc- 
tion process. Agriculture is a sector involving the composite utilization 
of many areas of technology. The selection of biological technology as 

the initial form of modernization in China's agriculture will greatly 
stimulate the working peasants to directly master the most advanced areas 
of science and technology and this will greatly promote the mutual integra- 
tion of scientific research and education with production practice. The 
enormous developments in present day information and communications tech- 
nology have also provided China's rural areas with many different means of 
popularizing education and propagating various advanced areas of technology. 
Technological means of education such as radio, television, telephone, and 
closed-circuit electronics are now already being used in some rural a” 2as 
to popularize education and transmit information and technology and this 
illustrates the great demand and desire for technology and culture among 
China's peasants, while at the same time also illustrating the mass founda- 
tion of the popularization and application of the results of the new 
technological revolution in China's rural areas. 


The vista created by the industrial revolution of the past was a one-way 
shift of the workers, with large batches of peasants moving toward the urban 
areas, thus creating a suitable environment for massive utilization of 
machinery. The result of this was prosperity for the towns and simultaneous 
destitution for the rural peasants. However, the new technological revolu- 
tion presents a different picture with a multidirectional movement for the 
workers. Judging from the examples in developed countries, the use of 
renewable energy sources such as the wind, solar energy, biological energy, 
and small-scale hydro-electric power stations, has meant that many small- 
scale enterprises have moved away from the urban areas to the countryside. 
This not only means that these small enterprises have gained excellent 
conditions for development, it has also changed the economic and social 
structure of the rural areas and speeded up rural prosperity. This offers 
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inspiration to China in its development of the rural division of work and 
enterprises. As rural labor productivity improves, larze numbers of workers 
liberated from the arena of agricultural production are able to change their 
jobs within the rural setting, making full use of agricultural by-products, 
the various renewable energy resources, and natural resources, thus carrying 
out work in areas of industry or the various new burgeoning areas of new 
technology. As the structure of the rural economy becomes more diversified 
and economic exchange and exchange of information increases, small towns 
will inevitably spring up, becoming the political, economic, and cultural 
centers of the countryside, and playing an important and decisive role in 
the exchange of commodities and information, in the popularization of culture 
and education, and scientific experience, and in the propagation of tech- 
nology, and other aspects of socialist construction. 


In our research into rural socialist construction, we should actively 

accept the challenges of the new technoiogical revolution and, on the basis 

of strategic development and with an eye for the future, we should select 

the developmental line and policies for implementation of China's rural 
technological development, thereby ensuring that we seize all possible chances 
from the very start and ensure that the world's new technological revolution 
becomes an accelerator for the prosperity of China's agriculture and a new 
starting point for the organization of rural socialist construction. 


CSO: 4007/27 


17 








NATIONAL 


ACHIEVEMENTS IN AGROTECHNOLOGICAL RESEARCH NOTED 
HK0O20755 Beijing RENMIN RIBAO in Chinese 25 Sep 84 p 1 


("Facts and Figures" colum: "Thirty-two Agricultural Science and Technology 
Achievements Have Been Awarded Invention Prizes by the State in 5 Years"] 


[Text] Our country had just over 1,000 agronomists in the early years after the 
founding of the PRC. The country has built up in the past 35 years an agricultural 
scientific and technologica) research system consisting of more than 1, 300 
scientific and technological research units at and above the prefectural level 
equipped with 42,000 agroscientists and agrotechnicians, and more than 110,000 
organizations for popularization of agricultural science and technology equipped 
with more than 370,000 staff members. The equipment possessed by the nine 
existing research and testing centers in Beijing, Shaanxi, Xinjiang, Jilin, 
Sichuan, Hubei, Jiangsu, and Guangdong is up to the world's advanced standard 
of the 1980's. 


At the 1978 national conference on scientific research, prizes were awarded to 
295 items of achievement in agricultural scientific and technological research, 
of which 30 items attained or surpassed advanced world levels. Since 1979, 

32 items of achievement in agricultural scientific and technological research 
have won the state invention prize, 514 items have won the technical transforma- 
tion prize ratified by the Ministry of Agriculture, Animal Husbandry, and 
Fishery, and 130 items have won the prize for popularization of science and 
technology. 


With respect to the work of development of crop variety by selection, incomplete 
statistics show that more than 3,000 strains of grain, cotton, and oil crops 

have been developed and have been planted around the country, of which more than 
300 strains have been popularized over an area of more than a million mu each. 
China is the first country in the world to breed short-stalked rice. So far we 
have successfully bred more strains of short-stalked rice with strong resistance 
to typhoon and lodging which give over 10 percent greater yield than ordinary 
strains. The hybrid rice planting area now totals 510 million mu. By populariz- 
ing hybrid rice, the country's rice output has increased by more than 

50 billion jin. And hybrid rice has also been transplanted to the United States 
as an agricultural technological transfer item. Other fine varieties of crops, 
such as the corn strain of "Zhongdang No 1," the rice strain of "Yuanfengzao," 
the soybean strain of "Tiefeng No 18," the sweet potato strain of "Xushu No 18," 
the "No 330" self-pollination corn strain, the cotton strain of “Lumian No 1," and 
so on, have also been popularized in a big way and have brought about encouraging 
economic results. 
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In respect of improvement of soil and scientific application of fertilizers, 

we have developed the saline-alkali soil transformation technique combining 
biological and engineering methods and the comprehensive transformation technique 
for red soil and loess in south China, realized overall balanced increase in 
grain output, and raised the utility of chemical fertilizer by the tecnique 

of deep application of nitrogenous fertilizer. With respect to plant protec- 
tion, “plagues of locusts” have basically been kept under control, and the 
efficient control of stripe rust, a wheat disease, has helped to reduce the 

loss of wheat by 1 billion jin. 


In respect to animal husbandry and veterinary science, we have developed a 
number of fine breeds of livestock and poultry; the freeze-dried semen technique 
for sheep, oxen and pigs has been applied to animal husbandry; by leading the 
world in developing the low toxic vaccine for infectious anaemia of horses, 

we have basically brought this disease under control; moreover, we have also 
successfully developed many other vaccines for animals, such as the low toxic 
swine fever vaccine, the low toxic rinderpest vaccine, and the anti-anaerobic 
bacteria multi-purpose vaccine for sheep. 


(Information provided by the Ministry of Agriculture, Animal Husbandry, and 
Fishery and the China Academy of Agricultural Sciences) 


CSO: 4007/29 
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NATIONAL 


ACHIEVEMENTS MADE IN AGRICULTURAL RESEARCH 
OW171301 Beijing XINHUA Domestic Service in Chinese 0857 GMT 13 Sep 84 
[Report by reporter Zhou Changzong] 


[Text] Beijing, 13 Sep (XINHUA)--China has made numerous significant 
achievements in agricultural science and technology since the founding of 
the People's Republic. These achievements have been playing a vital role 
in increasing agricultural production and developing the agro-economy. 


At the 1978 national science conference, awards were given to 295 successful 
agricultural science and technology projects which had been completed during 
the 1949-1978 period. After the 3d plenary session of the llth CPC Central 
Committee, with the development of the rural economy, our country's agricul- 
tural science flourished. Since 1979, 32 successful agricultural science 
and technology projects have received national inventive awards, 514 have 
received technology improvement awards from the Ministry of Agriculture, 
Animal Husbandry, and Fishery, and some others have been given awards by 

the respective provinces, municipalities, and autonomous regions. These 
research achievements have markedly raised output and improved the quality 
of crops, livestock, and poultry, improved the situation in a number of 
low-yield areas, and effectively controlled plant diseases and insect 

pests, thereby reducing losses of agricultural produce. Meanwhile, the 
application of new agricultural machinery and technology has improved the 
quality of farm work and raised labor productivity. 


In 1974, work was begun on breeding and growing, for demonstrative purposes, 
a hybrid rice, which won a special-grade national inventive award. Up to 
1982, 410 million mu of ricefields had been planted with this new strain, 
resulting in an increase in output of some 40 billion jin. In 1983 a 
strain developed by Dali City, Yunnan Province, called “Dianyu No i" 

[dian yu yi hao 3329 2810 0001 5714], was planted on 3.799-mu plot, producing 
a high average yield of 2,010.3 jin per mu. This was the highest yield 

per unit area for nonglutinous rice recorded in the world. A new strain 

of cotton, called “Lumian No 1" [lu mian hi hao 7627 2758 0001 5714], was 
developed in Shantung Province by using five cotton bolls. In 1975 only 

l mu was planted to this strain. In 1980 the acreage was expanded to 

10 million mu, and the ginned cotton produced exceeded the 1979 record by 

2.5 million dan, creating an additional value of some 500 million yuan. 











China's agroscientific research work has solved many major problems, some 
of which had been difficult world problems. For example, as its first 
agricultural research project, China developed short-stalk strains of paddy 
rice. Over 50 such strains have been developed; this has solved such 
difficult problems as developing a rice variety which is resistant to 
damage by typhoon and lodging by wind. Success in sulving the technological 
problem of expanding northward the rubber-growing belt has made China one 
of the major rubber-producing countries in the world. China now ranks 
fourth in the world in the total acreage of rubber plantations and fifth 

in the world as far as rubber production is concerned. Expansion of the 
kelp-culture area to the south and improvement of the raft-type culture 
technique have enlarged China's kelp-producing area from year to year. 

As a result of the development of veterinary science and technology, cattle 
plague has been absent in China since the 1950's. In the 1960's China made 
a breakthrough in the control of swine fever, greatly reducing costs in 
this respect. The cost of immunization per pig against this disease is now 
less than 0.01 yuan. In recent years equine infectious anemia has, for the 
first time, been effectively controlled in our country. In addition, our 
country has made a number of breakthroughs in improving the aquatic culture 
technology. 


Our country now has more than 1,300 agroscientific research institutes at 

and above the prefectural level, employing as many as some 42,000 scientists 
and technicians. Working in close cooperation with this mighty agroscientific 
research contingent are more than 110,000 organizations of various levels 

for popularizing agricultural science and technology. These organizations 
have 370,000 scientific and technical personnel and close to 700,000 staff 
members and workers. 


CsoO: 4007/27 
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NATIONAL 


REPORT ON INCREASE IN PEASANTS' INCOME 
0W290200 Beijing XINHUA in English 0109 GMT 29 Sep 84 


[Text] Beijing, 29 Sep (XINHUA)--Chinese peasants’ income has been rising faster 
in the past five years than in any other period since the founding of the People's 
Republic. Although the average Chinese peasant family is still not well-off, it 
is eating and dressing better than ever before, and the family belongings are 
steadily increasing. 


The uverage annual income of the Chinese peasant reached 310 yuan per capita in 
1983, 2.3 times that of 1978, the year before the new rural policies were 
implemented, according to the State Statistical Bureau. His annual consumer 
spending also more than doubled in five years to reach 248 yuan per capita in 1983. 


A survey shows that the peasants are spending more on food, clothing, daily-use 
manufactured goods, books and publications as well as farm tools and fertilizers. 


Over 40 percent of the 180 million Chinese peasant families have built new houses 
or rebuilt old ones in the past few years, more are ready to start housing con- 
struction as soon as building materials, now in short supply, are available. 


The rising purchasing power of the Chinese peasants is also shown by the fact that 
they bought 17.3 million bicycles, 5.9 million sewing machines, 27.7 million 
wristwatches and 3.4 million television sets last year. But brand-name bicycles 
and sewing machines still fall short of demand. 


In the first two years following the adoption of the responsibility system in 
1979, the peasants bought only limited numbers of tractors. But since then, they 
have bought 1.8 million small hand tractors and are also buying more pumps, wheel- 
barrows and plastic sheeting. 


While the average living standards of the peasants are improving, the economic 
growth has been in imbalance both between areas and between families. Whole 
counties and prefectures on the Yangtze and Pearl river deltas and over areas 
with relatively high cultural and technical levels and good communications 
facilities have reported peasant incomes averaging over 500 yuan per capita a 
year, comparable to better-off families in the cities. Yet a portion of the 
peasants still have difficulties, while there are high income earners, although 
their number is quite small, receiving over 10,000 yuan (about 4,170 U.S. dollars) 
or even up to 100,000 yuan a year. 
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Du Rensheng, director of the National Research Center for rural development, 
explained the phenomenon. "The government encourages people to get prosperous,' 
he said. "So some peasants have become better-off first and others will be 
helped to catch up, with the goal of achieving common prosperity. "To restrict 
development would only result in common poverty." [quotation marks as received] 


He said the socialist principle is to pay each according to his work, so there 
should be differences in people's incomes. In China, the high-income eamers 
have to pay income tax to reduce the gap. 


"Since the land is publicly owned and the vital economic sectors are in the hands 
of the government, there is no danger that capitalism will be allowed to grow 
freely," Du said. 


According to the State Statistical Bureau, the contracts signed between the 
peasants and the collectives are in line with the state plans so that the govern- 
ment is able to get the amount of grain, cotten and other major crops as planned. 


In 1983, about 94 percent of the grain and vegetable oil for cooking and almost 
all the cotton sold by the peasants were bought by the state, either through 
quota purchase at state-fixed prices or through extra-quota purchase at pre- 
ferential or negotiated prices. 


Part of the 37 billion yuan in agricultural loans issued by the Agricultural Bank 
of China and the rural credit cooperatives in the first half of this year was 
used to help financially handicapped families to get on their feet. 


According to a nationwide sample survey, poor peasant families with an annual 
income averaging below 150 yuan per capita accounted for 65 percent of the 
families surveyed in 1978, and the figure dropped to 7.6 percent in 1983. 
Better-off peasant families with an annual income above 300 yuan per capita 
accounted for 2.4 percent of the total number in 1978 and rose to 46.4 percent 
in 1983. 


The survey also shows that the living standards of the peasant families are 
influenced by the number of workers, children and old people, health conditions 
and occupations, but one of the most important factors is education. Most of 
the well-off peasants are those who are better educated, or those with more 
scientific and technical knowledge. This is why the peasants are keener than 
ever on learning scientific farming. 


CSO: 4020/6 
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NATIONAL 


PEASANTS HEAD FOR AGRICULTURAL MODERNIZATION 
0W241205 Beijing XINHUA Domestic Service in Chinese 0314 GMT 17 Sep 84 


[Special report by reporter Ji Bin on the 35th anniversary of national founding: 
"The 800 Million Chinese Peasants Are Exploring a Road Toward Building a 
Socialist, Modernized Agriculture With Distinctive Chinese Characteristics"-—- 
XINHUA headline] 


[Text] Beijing, 17 Sep (XINHUA)—Guided by the line set by the 3d Plenary 
Session of the llth CPC Central Committee, and after over 5 years of exploring 
and practicing, the 800 million Chinese peasants are building a road toward a 
socialist, modernized agriculture with distinctive Chinese characteristics. 


Ignited in Anhui's rural areas, the spark of the system of fixing output quotas, 
or production contracts, for each household has started a prairie fire across 

the country. Today 94.5 percent of the nation's 180 million or so rural families 
are operating under a double-layer system characterized by integrated or separated 
operations, as well as by a combination of integrated and separated operations. 
Under this system, known as the system of contracted responsibilities with 
remuneration linked to output, the right to own and the right to use are separated 
and handled differently. While socialist public ownership [of the means of 
production] is still the foundation, the right to put them into use is given to 
the producers by means of contracts. This has settled the problem of egali- 
tarianism created by the former system of "three-level ownership by the commune, 
the production brigade, and the production team, with the production team as the 
basic accounting unit." While linking the performance of production directly 

to the producers’ interests on the one hand, this system also combines individual 
interests, or interests of the integrated economic establishments, with those 

of society on the other. It also combines small, family undertakings with 
specialized, or socialized production, thus integrating the superiority of 
collective economy with the enthusiasm in family undertaking. This system is 
popular among the peasants because it is simple, and it has closely integrated 
responsibilities, rights, and benefits. After this system has been implemented 
for a couple of years, the underfed and poorly clothed peasants in the impoverish- 
ed areas have enough to eat and wear, and the peasants in the economically 
developed areas have become even more better off in production and livelihood. 
Several years ago, because of low output and food shortage, some 150 million 
people in the country constantly did not have enough to wear and eat. Today, 

most of these people do not have to worry about their food and clothing. 
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As the multiform system of contracted responsibilities with remuneration linked 
to output has taken root among the peasants, a fundamental change for the better 
has taken place in the economic development of the traditionally underdeveloped 
rural areas. This improvement can be seen from the big increase of labor 
productivity, the change of poor land into fertile land, and the amazing speed 

in the increases of food grain, cotton, and edible oil. Over the past 2 years, 
the nation's output of food grain alone has increased by over 120 billion jin, 

or over 18 billion jin more than the increases during the 15 years from 1952 
through 1966. Because of increasing labor productivity and development of 
agricultural production, there are now huge amounts of surplus work force and 
surplus capital in the rural areas. As the peasants demand that the old situation 
in which the "800 million people were engaged in food production" be changed, 
economic diversification has been greatly expedited. Today over one-third of the 
nation's rural work force has been transferred from farmland to such areas as 
town or township industry, building business, transportation service, postal and 
telegraph service, commercial service, catering trade, and so forth. Today, 
there are 1.36 million commune- and brigade-run enterprises in the nation's 

rural areas, and over 32 million people in the rural areas have happily become 
"worker-peasants" [wu gong she yuan 0523 1562 4357 0765]. Following the develop- 
ment of division of labor and trade, the number of peasants who have left their 
cropland, but not their hometowns, has been increasing, and farmland is being 
concentrated among the capable tillers. China's traditional self-sufficient or 
semiself-sufficient agricultural operation is rapidly heading toward a commodity 
economy of a relatively large scale. 





Following the development of commodity production, an upsurge in "studying and 
applying scientific knowledge" has been whipped up in the rural areas, and 
achievements in agricultural science and technology and advanced technical know-how 
are being rapidly disseminated in the rural areas. In 1976, the country had 

only 2 million mu of cross-bred rice; in 1983, the acreage of cross-bred rice 
increased to 100 million mu. When the technique of using plastic sheets to cover 
soil in crop cultivation was adopted in 1978, the technique was applied to only 

a few hundreds mu of land. Last year, this technique was applied to nearly 

10 million mu. The number of farming machines is also rapidly increasing. The 
nation's rural families now own over 2 million tractors of various types. 
Households engaged in specialized production--rural families that know how to 

use new farming techniques and are good at management--are operating several 
times more efficiently in increasing labor productivity, in utilizing capital, 
and in increasing commodity output. Under their leadership, different forms of 
integrated economic establishments and small family-run farms, lumber yards, 

and small breeding farms are appearing in great numbers. A number of villages 
and townships engaged in specialized production are also mushrooming. 


The development of commodity production in the rural areas has also put an end 

to the situation in which circulation of commodities was monopolized by state- 
run organs. Now a circulation system under which the state, collective and 
individual operations and various types of economic undertakings coexist has 

come to the fore, and a new, socialist market linking urban and rural areas 

and various regions has been taking shape. By the end of last year, the 

number of country fairs exceeded 43,000 throughout the country, and some country 
fairs have been attended by more than 10,000 people each. Over 70 million people 
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in the rural areas have now settled in the nation's 3,400 or so small towns, 
holding themselves responsible for their own food rations. Last year, the 
nation's small towns produced over one-half of the nation's total output of 
chemical fertilizer, cement, bricks and tiles, and medium- and small-size 

farm machinery and tools. These small towns are becoming the hubs of economic 
activities in certain rural regions, serving as economic bridges between cities 
and rural areas, as well as scientific and cultural centers in the rural areas. 


This great reform has changed the economic structure of China's rural areas 

from the foundation, and cut the knot that had long been obstructing the rural 
areas’ economic development. Under the party's leadership, Chinese peasants 
have taken their first essential step on the road toward building a socialist, 
modern agriculture with distinctive Chinese characteristics. However, following 
the penetrating development of reform, different types of problems have also 
cropped up. For example, much work has yet to be done to find ways to change 
the rural areas’ industrial structure, further promote their commodity production, 
accelerate their technical progress, achieve intensive production and management, 
rationalize their production structure, build a new relationship between urban 
and rural areas and between workers and peasants on a new foundation, and 
accelerate other necessary reforms on the superstructure. Chinese peasants and 
cadres are now determined to make a success of this gigantic project, which has 
attracted worldwide attention, with hardwork and resourcefulness, 


cso: 4007/29 
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NATIONAL 


AGRICULTURAL MODERNIZATION ANALYZED 
Beijing JINGJI RIBAO in Chinese 29 Dec 83 p 1 


[Article by Deng Honghai [6772 1347 3189]: "The New Industrial Revolution 
and China's Agricultural Modernization" ] 


[Text] When we began to study the relationship between the New Industrial 
Revolution and China's modernization, Comrade Qian Xuesen [6929 1331 2773] 
called everyone's attention to the trend of the next century when agriculture 
will be the industry with the most concentrated knowledge. Consequently, our 
investigation of this relationship should focus particularly on China's 
agricultural modernization. 


I. The New Industrial Revolution and the Development of Human Agriculture 


The inevitable sequence in both the scientific and the industrial development 
of mankind is from easy to difficult. Generally speaking, most industrial 
sectors are set up on a foundation of the applied laws of physics and 
chemistry, including machines, electricity, chemical fertilizer, agricultural 
chemicals, etc, but it also touches upon broad areas of fundamental scientific 
research from biology, plant and animal physiology, pathology, and ecology, 

to microbiology, pedology, genetics, medicine, health care and hygiene and 
even meteorology. Since the modern age, human sciences have followed the 
developmental sequence of physics, chemistry and biology, and consequently the 
developmental process of the human industrial revolution must also develop 
from the industrial revolution to the agricultural revolution. The facts 

are indeed like this: Since the modern age, the industrial revolution has 
completely been a revolution in industry and has developed social productive 
forces through innovations in physics and chemistry technology. The New 
Industrial Revolution is not merely a technological revolution in physics and 
chemistry using microelectronic technology and new materials technology as its 
symbols, but it is also a biological revolution with bioengineering as its 
symbol. Not only does it constitute a "Fourth Industrial Revolution", but 

it allows agriculture to change from a field whose concentrated knowledge is 
not as great as that of industry to the field with the most concentrated 
knowledge. The several industrial revolutions of the past merely involved the 
mechanization and the semiautomation of industry, but the current Fourth 
Industrial Revolution is the robotization and complete automation of industry. 
The several industrial revolutions of the past were actually merely the 
extensions of man's two hands and the amplifications of his physical strength 
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and involved the use of machines directly controlled by man to substitute for 
man's work function and motive power function in manual labor. But the current 
Fourth Industrial Revolution will extend man's mind, amplify his intellect and 
use machines directly controlled by computers to replace man's control and 
management functions in mechanical operations. Ome can see that the changes 
brought to industrial production by the Fourth Industrial Revolution are 
unprecedented in breadth and depth. Yet compared to these industrial changes, 
the possibilities for technical innovation that the New Industrial Revolution 
will bring to agriculture will be even greater, creating changes of even 
greater breadth and depth. 


Even though robots are going into factories in the nascent New Industrial 
Revolution their use has just begun in mines, in undersea work and in nuclear 
power generating stations, but there has not been time enough for robots to 
advance to the farmland. However, following the indepth development of the 
Fourth Industrial Revolution, microcircuitry and new materials will certainly 
be extensively applied within the realm of agricultural production, thus 
introducing fundamental changes in the physics-and chemistry based technology 
of the present "petroleum agriculture” of the developed nations. This will 
enable them to imitate the large-scale mass-production methods of industry and 
to create an agricultural technology system with a high degree of mechaniza- 
tion, standardization and uses modern facilities and chemistry. This then 
allows them to break away from conditions that are cumbersome, rigid, 
monotonous and unsuited to the basic character of agricultural production and 
to change to smaller, flexible and diversified methods that suit the times 
and local conditions and that meet the needs of agricultural skills. This 
will then bring the mechanization and automation of agricultural production 
and management to a completely new stage; allow modernization to escape from 
the "dead end" of large-scale, collectivized, single-crop farming on the 
plains which depends on a high level of imports to support a low level of 
exports; and allow it to develop toward the broad mountain regions and to 
encompass peasant family farming. Consequently, a high level of physics and 
chemistry technology based on microcircuitry and new materials applied to 
agriculture will inevitably bring about a new leap forward in the extent and 
depth of agricultural modernization and will far surpass the present 
"petroleum agriculture” of the developed nations. One can see that the 
changes brought to agriculture by the microelectronic and new materials 
technologies will be unprecedentedly wideranging and profound. Yet compared 
to the new-generation technology of these two fields, the breadth and depth 
of change brought to agriculture by another leader in the New Industrial 
Revolution--biological engineering--will be even greater. 


The broad application in agriculture of a whole series of biological 
engineering technologies including genetic engineering, clone antibody 
technology, biophysics technology, biochemistry technology, biomass energy 
conversion projects, ecological engineering and bionic technology--will not 
only be able to transform fundamentally the biological technology of agri- 
culture and totally transform the entire technology system of agriculture, 
but it can also qualitatively improve the agricultural ecological system and 
carry out a comprehensive transformation and improvement of the entire 
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agricultural production system. The comprehensive application of these 
biological engineering technologies to agricultural production could bring a 
restructuring of agriculture of a kind never before seen in history, namely: 
for the first time agriculture can extricate itself from the inherent limits 
of the soil's conversion efficiency and the plant's photosynthetic efficiency 
and thereby achieve sustained increases in biological and energy products. 

The efficiency of these biological engineering technologies is so high that 
once applied, many traditional industrial physical and chemical technologies 
will pale in comparison, and even very small biological reaction towers will 
be able to outperform immense petrochemical joint enterprises. The biochemical 
reaction chain and the food chain within the biological cycle system will 
supercede many production assembly lines of traditional industries. The power 
of these biological engineering technologies is so great that once they are put 
into production, they will be able to break the traditional boundaries between 
agriculture and industry; turn the many traditional areas of production of 
traditional industry into realms of material production that, like agriculture, 
are based on the activities of living organisms; enable many traditional 
industrial fuels and raw materials to become raw materials for agricultural 
products; and enable many traditional industrial departments to become 
intermediate links within the agricultural biological cycle. Along with the 
in-depth development of overall-application microelectronic technology, new 
materials technology and biological engineering technology, the interpene- 
tration and intermingling of agriculture and industry will be greater each 
day. New forms of compound agroindustrial production or composite agro- 
industrial production will constantly emerge, develop and expand, and with 
this, the gap between agriculture and industry, the gap between city and 
countryside and the gap between manual and mental labor will tend to disappear 
gradually, and a revolutionary transformation will occur throughout the entire 
national economic and industrial system. The transformation brought to 
agriculture by the New Industrial Revolution will be so broad and so deep and 
the knowledge required will be so extensive and so profound, that it not only 
will be unprecedented in the history of agricultural development but will have 
no precedent in the entire history of man's industrial development. 


II. The Scientific and Technological Basis for China's Agricultural Modern- 
ization, Skipping the "Petroleum Agriculture" Stage 


The New Industrial Revolution will give China's agricultural modernization 
excellent, unprecedented opportunity to skip the “petroleum agriculture" stage 
of industrialized agriculture which the advanced nations have gone through 

in their agricultural modernization. In this way China will directly use the 
scientific and technological achievements of the New Industrial Revolution to 
forge directly ahead toward a post industrial agriculture based on biological 
engineering, microcircuitry and new materials, reduce the gap between China 
and the developed nations in agriculture, try hard to catch up to the advanced 
world levels in agriculture and go to the forefront of the world's modernized 
agriculture. 


Modern scientific and technological developments prove that the methods of 
"petroleum agriculture” currently employed by developed nations are only one 
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among many possible means of carrying out agricultural modernization. Even 
less are they universally applicable, feasible, or the best methods. 


"Petroleum agriculture" methods substitute limited things for unlimited 

things, causing the agricultural road to become more and more narrow, until 

it runs into a "dead end." At present, the ecological, energy and agricultural 
crises faced by developed nations show that “petroleum agriculture” is only 

a kind of anomalous development of these nations’ agriculture under specific 
historical and environmental conditions, and it is not a developmental stage 
that agricultural modernization must pass through; China does not have to copy 
"petroleum agriculture” methods of agricultural modernization. "Petroleum 
agriculture," with wholesale mechanization, electrification, chemicalization 
and seed improvement, was fully realized by the developed nations after World 
War II. At that time, these nations had a whole set of favorable conditions 
such as a constant supply of cheap petroleum, cities to absorb large numbers 

of surplus rural laborers, and abundant accumulated capital. This provided 

a whole set of possible means for developing agriculture so that "petroleum 
agriculture" could emerge in these nations. But in China, we have not had 
these conditions in the past and we cannot have them in the present or future. 
China's national conditions have determined that our agricultural modernization 
cannot follow the developed nations along the "petroleum agriculture" path. 


The adoption of “petroleum agriculture" methods by the developed nations was 
also determined by the levels of science and technology at that time. Physics 
and chemistry had already entered a period of high development, biology was 
still just developing, and ecology was just forming. Under these conditions, 
various branches of agricultural science, which were the applied basic sciences, 
were also uneven. Of these, agricultural mechanization, agricultural engineer- 
ing and agricultural chemistry all developed greatly, but the application of 
biology only achieved major breakthroughs in the field of crossbreeding, and 
ecology was barely being applied to agriculture. Of this kind of agricultural 
science and technology foundation, people could use only that set of 

“petroleum agricultural" methods of mechanization, chemicalization, use of 
equipment and standardization to raise agricultural labor productivity 

and to transfer as much industrial technology as possible, item by item, to 
agriculture. 


Science and technology have greatly improved since the initial period of 
“petroleum agriculture," and modern biology and ecology are rapidly catching 

up to the level of modern physics and chemistry. Agricultural science is 
entering a new era of rapid development in the two extremes of microanalysis 
and synthesization. New kinds of agricultural technology (in physics, chemistry 
and biology) are emerging in great numbers, and various new agricultural 
sciences (including the most advanced disciplines, peripheral disciplines and 
systemic disciplines) are forming one after another. This not only supplies 
the necessary knowledge and means to achieve agricultural modernization through 
the application of methods which are even better than those of "petroleum 
agriculture," but it also provides entirely new knowledge and the means for 

us to apply this knowledge comprehensively, and the means to carry out an 
overall reorganization and system improvement in agriculture. Today, as 
systems science and ecology are flourishing, as long as we apply systems theory 
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and methods to organize systematically current technological knowledge and 
methods, we can then design a new agricultural model that surpasses 
“petroleum agriculture." In spite of the fact that genetic engineering and 
clone antibody technology are now still in the experimental stage and cannot 
be immediately applied to agricultural production, if we systematically 
combine the whole series of biological engineering technologies that have 
already been successfully applied in production--such as biological reduction 
technology for organic wastes and for changing peat to fodder; microbal 
fermenting engineering and biochemical engineering to change coal, petroleum 
and other hydrocarbons to fodder; and biomass energy conversion projects, and 
ecological engineering, with modern agricultural physics and chemistry 
engineering and technology--we can then form the embryo of 4 postindustrial 
agriculture--"compound biological cycle agriculture" or "compound agroindus- 
trial production.” We can see from this that modern science and technology 
are first and foremost modern biological science and technology and that 

they have already prepared the initial scientific and technological foundation 
for us to skip over the “petroleum agriculture stage” and to forge ahead 
toward postindustrial agriculture. As long as we have this set of new- 
generation technology, selectively developed and comprehensively applied, 

we can then enable China's agricultural modernization to follow a completely 
new path that we have ourselves opened up and, starting from a higher 

level, overtake the world's advanced levels. 


III. The Social and Economic Basis for China's Agricultural Modernization 
Skipping the Petroleum Agriculture Stage 


Not only is it scientifically and technologically essential and possible for 
China's agricultural modernization to take a path that skips the "petroleum 
agriculture” stage and to advance directly toward postindustrial agriculture, 
but under the social and economic conditions of China's present stage, it is 
also essential and possible. It is precisely this route that exactly fits 
China's national conditions. It is consistent with China's fine agricultural 
tradition and suits the current social and economic conditions of China's 
agriculture and its villages, and our present scientific and technological 
level. 


In the "science craze" that has arisen since the implementation of the 
responsibility system that ties remuneration to production, China's hundreds 
of millions of peasants have already begun to carve out a Chinese-style path 
of agricultural modernization. In this "science craze" that is just 
unfolding, the fastest growing fields are the biological technologies such 
as the development of superior varieties, high-yield cultivation, high-yield 
breeding, edible fungus culture, compound feed, fungus and bran feed, 
comprehensive approach to livestock and fish cultivation, earthworm 
cultivation, methane gas production, field and dike systems and the inter- 
cropping of forests and grain. These biological technologies are both the 
distillation of China's traditional biological technologies and the sprouts 
of modern biological engineering technology, and they are particularly fit 
for broadened application under China's present rural conditions. At the 
current stage of development of China's rural family responsibility system, 
each family and household that adopts these biological technologies is able 
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to draw on local resources, plan its own funds, get the job going with local 
methods and see quick results with a small investment, making this the way to 
overcome poverty and become well-off. Along with the development of the 
family responsibility economy--particularly the development of the specialized 
household, key household, and joint-management household economies--these 
biological technologies when applied by individual families and households 

to each link in the agricultural production chain will also develop further and 
join together to form bioengineering and biocycle systems of differing scale 
and with flexible and diversified forms. They will be used to produce 
diversified biological and energy proudcts, to gradually accumulate funds and 
knowledge that will create the proper conditions for further adoption of 

even more advanced technologies (including microprocessors, new materials and 
bioengineering) in various fields. Starting by adopting these various forms 
of biological technology to reform current rural utilization methods for 
fuel, feed and fertilizer, China's agricultural modernization will pursue 

a path of comprehensive utilization of organic waste and hydrocarbons by 
progressing from the present one- or two-time utilization toward three-time 
utilization, multiple utilization, cyclical utilization, expanded recycled 
utilization and even industrial expanded recycled utilization. This route 
will become ever broader and will lead not only to a fundamental transform- 
ation of the entire agricultural technological system but also to the 
technological transformation of the entire national economy's industrial 
system. 


The agricultural production system is different from the industrial production 
system. It cannot rely on “internalization” and the introduction of foreign 
equipment and facilities to shrink the gap between China and the developed 
nations. If advanced imported equipment is not adapted to local conditions, it 
cannot be efficiently used, and may even turn out to be basically useless. 
Consequently, the technological reform of agricultural must start with the 
whole system, and, first and foremost, it must begin by improving the 
agricultural ecosystem. Only by first adopting a whole set of biological 
technologies to improve the agricultural ecosystem, which has already begun 

to deteriorate, and while improving, to test for adaptability, screen, select, 
improve and upgrade the successful technologies that China already possesses 
(including traditional technology, technology that has been popularized and 
applied and technology that is emerging from the most recent research); by 
also testing for adaptability, screening and selecting, assimilating and 
remolding advanced technology from abroad; by progressively using systematic 
scientific methods to organize and incorporate all of these applicable 
technologies into a complete set; and by systematically persevering steadily 
and surely in reform--only then will we be able continually to obtain the 

best technological, economic and ecological results. After more than 20 years 
of agricultural technological leform, we are now turning back to the local 
planting of trees and grass, biological control of mountain streams, adjustment 
of the agricultural structure and crop distribution, which, in essence, are 
supplemental improvements of the agricultural ecosystem. In recent years, all 
areas which have done well in initial agricultural modernization have all put 
biological technology first, implementing methods that combine biological 
technology with physics and chemistry technology to begin to improve the 
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agricultural ecosystem and to pursue overall expansion of agricultural 
production. Several thousand years of agricultural production practice 
prove that the intrinsic relationship of agriculture and the agricultural 
ecosystem to the technological and economic systems, and the intrinsic 
relationship of biological technology in the agricultural technology system 
to physics and chemistry technology, determine the qualitative leap in 
agricultural productivity. We must begin by transforming the agricultural 
ecosystem and so must also begin by transforming biological technology. 


China has a long history of traditional agriculture with outstanding accomp- 
lishments. Before the appearance of modern agriculture, it was already in 

a leading position worldwide. And that was because the technological system 
of intensive cultivation centered upon traditional biological techniques 
which, at that time, were the most advanced in the world. China's agriculture 
has gone through over 4,000 long years of experience, yet the main reason 

that there has been no soil depletion is because our ancestors created a set 
of incomparable biological techniques to ensure longlasting fertility. For 
ages past the Chinese people have been expert in various techniques and 
skills, and of these, they have been particularly good at biological 
techniques. Not only did Chinese workers in ancient times create the world's 
most advanced biological techniques in agriculture, medicine, deep-breathing 
exercises, food processing and other fields, but today as well, they are 
creating biological techniques that are at the world’s forefront in the 

fields of biochemistry, hybrid rice, the comprehensive approach to raising 
fish, mulberry-stocked fish ponds, methane gas production, another cultiva- 
tion, etc. China's literature on agriculture is voluminous. Sorting it out 
and expounding on it in modern language would bring a revolution in agri- 
cultural science and technology for mankind. The New Industrial Revolution 

is pushing biological technology onto the historical stage of man's .cientific 
and technological revolution. For the first time it will mount the stage in 

a leading role, following physics and chemistry technology. The 2lst century 
will be che Century of Biology. Inheriting and developing the fine traditions 
of Chinese traditional agriculture, it will give play to the technological 
strengths of the Chinese people, draw on the most recent foreign scientific 
and technological accomplishments and bring an opportunity to give full piay 
to our abilities in biological techniques. I can envision the day in the 
modern world when the Chinese peoples create an advanced agricultural 
technologic:1 system based on modern biological techniques--the time when 
Chinese agriculture will again assume a leading position in the world. 


12452 
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RESULTS OF RURAL ECONOMIC REFORMS REVIEWED 
OW180737 Beijing XINHUA in English 0632 GMT 18 Sep 84 
{[PRC: Economic Reforms Changing Rural China”-—-—XINHUA headline] 


[Text] Beijing, 18 Sep (XINHUA)--Rural economic reforms have already made China 
the world’s biggest producer of grain, cotton, and oil bearing crops, brought 
significant increases in livestock and specialized production and raised peasant 
income. 


Value of agricultural output grew at a world-level average of 7.9 percent a 
year between 1979 and 1983. Though per-capita average output is not very high, 
China has been able to reduce imports of grain anc «ugar. Cotton meets 
domestic needs and edible oil can now be exported .nstead of imported. 


At the sam time, grain acreage has been cut from 120.6 million hectares in 
1979 to the present 114 million hectares. 


The 50 commodity grain production centers established in eight provinces are 
expected to provide an additional 5.5 million tons of grain by 1988. 


Something like 14 percent of 180 million peasant households are specializing 
in grain, animal husbandry, rural industry, transportation, building construc- 
tion or trade and services. In some developed coastal regions, such as 
Zhejiang, Fujian and Jiangsu, the proportion has reached 30 percent. 


Specialized households market over 7/0 percent of their output, meeting more 
demand in towns and cities. 


Forestry, livestock, sideline occupations and fishery accounting for 37.9 percent 
of farm output value at present as against 32.i percent in 1978. China produced 
14 million tons of pork, beef and mutton and 5.6 million tons of aquatic 
products in 1983. 


The rate of marketable grain rose from about 20 percent in i978 to over 30 per- 
cent in 1983 and that of all agricultural products and by-products from 49 per- 
cent to 55 percent. 


As production has increased and income risen, the countryside has more labor power 
and funds to undertake non-agricultural production. Specialized villages, towns 
and wholesale markets have come into being. 
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The output value of rural industries has almost doubled over the past five years. 
It is now worth 75.7 billion yuan, equal to the nation's entire industrial output 
value in 1957. These factories are producing a considerable amount of coal, 
cement, phosphorous fertilizer, farm tools, daily necessities, handicrafts and 
other goods. Peasants turmed workers now number over 31 million. Small rural 
towns are growing. 


A sample survey by the state statistical bureau of more than 30,000 peasant 
households in different areas showed peasant per-capita income in 1983 at 

310 yuan, 2.3 times that in 1978. Among other advances in living standards, 
there has been a boom in home building. New houses totalling 2.8 billion 
Square meters of floor space have been built, averaging 3.5 square meters per 
person. 


Bank savings at the end of 1983 came to 32.3 billion yuan, more than five times 
the figure at the close of 1978. 


Individual peasants owned 2.12 million tractors and 89,000 trucks by the end 
of 1983. 


The rural economic reforms started in 1978. The peasants sign contracts with 
their production teams to cultivate specific amounts of particular crops on 
collectively-owned land. They may retain whatever remains after paying taxes- 
in-kind and meeting state quotas for selling surplus grains and making contribu- 
tions to the collective accumulation and welfare funds. 


The incentive to raise output and productivity has resulted in an output value 
created by each peasant in 1983 averaging 893 yuan, 30.6 percent more than in 
1978. 


Water conservancy projects and large farm machines continue to be owned by the 
collectives as was true earlier. 


cso: 4020/1 
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SPECIALIZED HOUSEHOLDS IN RURAL DISTRIBUTION 


Beijing NONGYE JINGJI WENTI [PROBLEMS OF AGRICULTURAL ECONOMIC] in Chinese 
23 Mar 84 pp 29-32 


[Article by Wu Jian'an [0702 0256 1344], Institute of Finance and Trade, 
Yunnan: “Specialized Agent Households in Rural Villages"] 


[Text] The emergence of different kinds of agricultural production by 
specialized households is one of the most important changes that has occurred 
in the economy of the rural villages. After production by specialized 
households, marketing-specialized households have also emerged in the 

area of the circulation of rural village commodities. They transport and 
sell industrial goods to the rural village, promote part of the sale of 
local and specialized agricultural sideline goods and household handicraft 
industrial products for the farmers, transmit market messages, stimulate 

the econo y of the urban and rural areas and promote the production of 
commodities in rural villages. As a result, the change is welcomed by both 
the producer and consumer. There is an important and realistic meaning in 
the research on why the marketing-specialized households have developed, what 
their functions in the economic life of the urban and rural areas are and 
how they can be directed to develop in a healthy manner. 


I 


The marketing-specialized households of rural society give priority to 
managing commerce, and hold the others at the same time, or go all out on 
purchase and sale activities. By doing a survey analysis of the agricultural 
sideline products of marketing-specialized households one can find that 

some of them were production-specialized households before and were even 
highly technical, capable experts. Most of them have developed gradually 
from self-production, self-sale or commission households to specialized 
procurement and marketing households. 4 


Some of the farmers have separated from the area of production and have 
developed into marketing-specialized households. because as commodity 
producers, the farmers have to exchange their products. Only after converting 
the value of commodities, are they able to buy production and living 
materials, so that production can proceed well and the needs of life be 
satisfied. Product-marketing activities are as important as production 
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activity to market supply. However, it takes less time to sell a product 
than to produce it, and the more time is spent on the former, the less 

time is spent on the latter. At the same time, it is not possible for 

every producer to transport and sell the products himself if long distances 
are involved. Even if a producer can do that himself and if the expenses 
are too great, it is not worthwhile to do so. Therefore, in the development 
process of industrial production, farmers always hope to hand over the 
matter of selling commodities to others, especially when producers are 
producing more and market supplies are larger. Because a commodity manager 
can serve many producers at the same time, to concentrate and sell the 
commodities by them the efficiency will be higher, and more will be saved 
than those being sold by the producers themselves. Therefore, it is also 
profitable to the producer. However, at present, because of the vast amount 
of territory occupied by the rural villages, the dispersion of production 
organizations (units) and the complexity of the varieties of products, the 
state-operated commerce and supply and marketing cooperatives cannot take 

on every aspect of the purchase and sale of agricultural sideline products. 
As a matter of fact, it is relatively difficult for the commercial supply 
and marketing departments to take on all the small commodities, let alone 
some of the important agricultural products. Particularly after the 3d 
Session of the llth CPC Central Committee in the wake of the agriculturai 
production responsibility system's establishment and consummate progress, 
the unbroken development of agricultural production and the emergence in 
large numbers of marketing-specialized hous nolds and new joint organizations, 
rural village commodity production has enteced a new stage. With the 
large-scale increase in the varieties and quantities of agricultural sideline 
products and the farmers' purchasing power, many commodity products and 
production materials for consumption have been further distributed to 
thousands of households. Under this new situation, the difficulties of 
buying and selling are quite conspicuous. In addition to this, because of 
overregulation in the past, management inflexibility and the implementation of 
the circulating system of single channels and multiple links, products are 
rendered unsalable, overstocked or even damaged from mildew and rot in some 
areas. in some other areas, because of a lack of market forecasts and 

of communication of business information, incoherence in production and 
marketing occurs occasionally. If these problems cannot be solved, the 
expansion of agricultural production will be limited. In light of the 
following circumstances, the impediments caused by the circulating channel 
system and the difficulties faced by the commercial supply and marketing 
departments in selling commodities, and marketing-specialized household has 
emerged. The emergence and development of the marketing-specialized household 
in the rural villages is in accordance with the objective needs of the 

rural villages vis-a-vis the development of commodity production. 


Il 


The participation of farmers in the area of commodity circulation, and their 
undertakings in the transportation and sale of agricultural sideline 
production goods counteracts the inadequacy of the state-operated and 
collective circulation channels, unifies production and consumption and 
benefits production, consumer and commercial departments. In economic life, 
its more positive functions are as follows: 
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1. To extend the use of the commodity-circulation channels with the surplus 
labor power, control and equipment of the rural villages. Even after the 
development of rural village commodities, and the continuous increase in the 
networks of commercial departmerts and personnel, the needs of development 
still cannot be met. It is clearly unrealistic to try to limit the purchase 
of agricultural sideline products to st®*e-operated businesses. Using a 
portion of the surplus labor force's alt‘) ‘ty and finances to develop the 
marketing-specialized household to “leave the land, not the countryside” 

can lead to a large increase in the number of business networking points, and 
thus stimulate the rural village economy. 


2. To make up for omissions and deficiencies, to gather parts into a whole, 
to open markets for rural village commodities and to find new sources of 

goods for state-operated businesses. The management of the marketing 
specialized household is flexible, and it is much more adaptable. It has 
therefore opened a good market for the commodities which are unmarketable 

in the local community and for those which cannot be managed by the 
departments by business supply and marketing, and thus solved some of the 
problems of the overstocking of commodities in place of production and 
understocking in the market place. Because its distribution points are so 
scattered, it is difficult for departments of supply and marketing to 

manage both the purchases and resale of farmers’ goods. Marketing-spec.ialized 
households go around from village to village, making direct contact with the ; 
local families one by one, gathering sources of goods from the thousands of 
scattered families and delivering them to the departments of business and 
making it convenient not only for the farmers’ sales but also for business 
management. 


3. To transmit market information, and to bring about a reasonable advance- 
ment in agricultural sideline production. To develop agriculture in the 
right direction, it is necessary to utilize market adjustments correctly, 
mainly under the premise of a planned economy. To attain this end, it is 
necessary to research changes in market supply and demand, and to work 
according to the demands of objective economic rules. Blind production, 
without a knowledge of market needs, will bring about incoherence in 
producing and selling and a disequilibrium of supply and demand. Marketing- 
specialized households go from the cities tothe countryside, taking note of 
the changing situation. They transmit market information about buying and 
selling activity to the producer, a task which serves an important assistance 
function in the direction of national planning and which can enable 
production to develop reasonably according to social needs. 


4. To use many channels, and fewer links, to utilize the people's 
transportation power and to improve the management of fresh commodities. 
Management techniques for fresh commodities are more important than others, 
since the transportation and storage of produce are not easy and since most 
produce is seasonal. In the busy production and selling season, the 
departments of business and transportation are usually unable to handle 
everything, and if the produce is not handled properly, it suffers losses 
from rot, lose of fat and death. Given the conditions of scattered 
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production and inconvenient transportation, farmers and mobilized to transport 
and sell through multiple channels; they can now get into the mountain 
regions, not only to buy but also to sell. In addition to this, the farmers 
are also responsible for short-distance transportation needs. The emergence 
of the marketing-specialized households has not only reduced the number of 
management links but has also utilized the masses’ transportation power. It 
enhances on-time transportation and sales, increasing the farmers’ income 

and bringing fresh, non-staple foods to customers. 


5. To combine buying and selling, to clear the channels and to promote 

an increase in the commodity rate of agricultural products and the develop- 
ment of production specialization. Farmers are not only the producers but 
also the consumers of many agricultural sideline products, and the 
flexibility of the commodity rate is very high. The marketing-specialized 
households not only promote the development of commodity production in the 
rural villages in every respect but also bring the surplus products of 
self-sufficiency into commodity circulation through buying and selling 
activities. They have interested producers in the market and have gradually 
enlarged the role of commodity products. The social division of productive 
labor demands interaction among the various producers. In the situation 

of developing commodity production, this kind of interaction must be 
realized through the exchange of commodities. With the development of the 
specialization of products, the producers’ needs for productive services, of 
which many are supplied by business, have become greater and greater. The 
more services the business is able to supply, the higher the degree of 
production specialization there will be. The marketing-specialized o 
households start the supply selling, to supplement the insufficiency of 
state and cooperative-operated businesses, and can thus further promote 

the development of production specialization and the creation of 

favorable conditions for raising labor productivity. 


6. To liberalize management methods significantly and to enrich more 
farmers. Even if agricultural products have been developed and production 
increased, farmers still must work through exchange, and only then can 
they increase their incomes. If, on the other hand, products cannot 
penetrate the circulation channel, production will be impeded. The 
marketing-specialized households heip farmers realize the value of their 
commodities, which allows them to concentrate their energy on expanding 
production. Finding good markets for production means opening avenues of 
production; the marketing-specialized households acquire the necessary 
income from their labor via the circulation links--this is also a proper 
management technique. The marketing-specialized households pave the way 
for farmers to make profits through both production and circulation. 


7. To extend a challenge to "government-sponsored businesses" and to 
promote the reform of state-operated businesses. The marketing-specialized 
households have the advantages of making transportation convenient for the 
people and of increasing management flexibility. At the same time, they 
generally bear hardships and do hard work, so more attention whould be paid 
to customer service and business credit. This will certainly produce a 
strong incentive to the "government-sponsored" style of state-operated 
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businesses. Competition becomes sharper day by day and, if state-operated 
businesses do not improve, not only will business be difficult to conduct, 
but it will not be able to advance a single step. Therefore, because the 
vanguard of business faces the new situations and changes brought on by 
multi-link transportation and sales, one must reform bravely. The various 
unreasonable conventions and outdated work styles and ways must be bravely 
reformed, and the reforms must be implemented positively and actively so as 
to make greater contributions to rural village commodity circulation and 
initiate the further display of new entrepreneurial work phases. 


IIl 


As with all other things, the marketing-specialized households in the rural 
villages also have a dual nature. To sell and transport privately, on the 
one hand, have the positive functions of making things convenient for the 
people, bringing circulation to life and promoting production. On the 

other hand, it has the negative functions of encouraging blind management and 
profit seeking and probably damages national planning. While bringing 

into play their positive functions, it is at the same time necessary to 
recognize correctly and deal with the following problems: 


First, when policies are relaxed, management has to be strengthened. Given 
the development of commodity production in the rural villages and the 
blockage of circulation channels, a transportation and marketing policy to 
adjust agricultural sideline production must be imptemented. We say it is 
necessary to open multiple channels for the marketing and transportation of 
agricultural sideline products and to encourage the farmers to undertake 
long-distance selling and transporting. This, however, does not mean that 
we, the government, refuse to have anything more to do with the matter. 

The farmers who undertake the marketing and transportation of agricultural 
sideline products must first of all have the permission of the production 
team, apply to the departments of industrial-business administration for a 
registration, obtain a business license and observe the regulations of the 
production team and bear the responsibilities of team members. The units 
and individuals that market and transport the agricultural sideline 

products must observe the market management regulations and obey the manage- 
ment of the departments of industrial and business administration. They must 
undertake management activities within permissible ranges, and they are not 
permitted to destroy the national procurement planning, drive up prices, 
cheat or monopolize the market, practice fraud, evade taxes, etc. Whoever 
violates the market management by the departments of industrial and business 
administration will be punished according to law. The departments of 

taxes, prices, public securities, transportation and communications, etc, must 
fashion the concerned rules of management according to the terms of the 
policy of relaxation so that they have something to go by. 


Second, adherence to the principle that the planned economy is primary and 

the market supplementary to it, the reason socialism is called a planned 
economy, in the final analysis, is because the circulation process is 

planned. The few important agricultural sideline products that are critically 
related to the national economy and the people's livelihood must continue to 
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fall under the policy of the state monopoly of procurement and state- 
assigned procurement, so as to implement ordered and planned management. 

The requirements of the state monopoly of procurement and state-assigned 
procurement must be met. When the departments of business supply and 

and marketing achieve the goals of the state monopoly of procurement and 
state-assigned procurement of agricultural sideline products, they must also 
positively develop their business by negotiated procurement and marketing. 
They must take part in market adjustment, in order earnestly to process 
commodities and balance prices, to introduce positively the circumstances of 
market needs to farmers, to implement the system of simultaneous purchase 
and sale and to bring sufficiently planned directive functions to the rural 
village market. 


Third, to strengthen the farmers’ political and ideological education and 
give necessary support to buying and selling households. After implementing 
the liberalized policy in the sphere of rural village circulation, it is 
necessary to ensure that education and education-related policies in 

three areas--national, collective and individual benefits--are carried out 
for farmers. It is necessary to educate the farmers to adhere to the 

path of socialism, to believe in the idea of enrichment through hard work, to 
observe the nation's policies and laws, to develop positively the business 
of buying and selling and to contribute strength toward developing 
agricultural production and improving the people's livelihood. The related 
departments must give the necessary support to the marketing-specialized 
households, so that the marketing households engaged in various different 
types of business will grow according to the real needs of commodity 
production development. The development of industrial and business 
administrative management must clarify the limits of legal sales and 
transportation and reasonable earnings and of the reaping of staggering 
profits through opportunism and cheating and from illegal activities and 
protect lawful management. The departments of business supply and marketing 
not only must be able to learn the competitive good qualities but also 

must know how to organize and use the power of individual retailers to 

make circulation come alive. They must strengthen technical direction and 
the communication of market information to the agent households, fully use 
their special agricultural sideline products procured by the scattered 
purchase and transport agents and give support to buying and selling house- 
holds by way of natural resources. The specialized households that have 
gone through the formalities of registration can open accounts in the bank; 
those whose capital is not sufficient and have turnover difficulties can 
apply for credit from the banks. The departments of transportation and 
communications must, in an effective manner, revoke unreasonable limitations 
and facilitate selling and transportation for the farmers. The food 

service is downtown as are the main means of transportation, but they must 
also cater to the farmers in the areas of the sale and transportation of 
foods, residences, recreation and existing stock. 
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REFORM OF GRAIN COMMODITY PURCHASE, SALES SYSTEM 
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[Article by Ding Shengjun [0002 5116 0193] of Economic Research Institute 
under Ministry of Commerce: “Reform of the System of Grain Commodity 
Buying and Selling"--written in June 1984] 


[Text] After the 3d plenary session of the llth CPC Central Committee, it 
was the agricultural sector that took the lead in carrying out reforms. 

A system of contracted responsibilities with payment linked to output was 
introduced. This rational change in the relations of production liberated 
the tremendous reserve of productive forces in the rural areas, and ushered 
in a historical period marked by the transformation of agriculture from a 
self-supporting or semi-self-supporting economy to commodity production 

on a relatively large scale. The commodity rate in various lines of rural 
production has risen sarkedly. In 1982, sales of farm and sideline products 
in the rural areas im reased by as much as 98.9 percent compared with 1978. 
The average commodity rate in rural production also rose from 41 to 59.4 
percent. In our efforts to develop agricultural production in an all-round 
way, the old commodity grain bases have been further strengthened and 
improved. New commodity grain bases are growing rapidly. Grain production 
is growing at a much faster rate, and the commodity rate is on the rise. 
Between 1950 and 1959, grain production increased by 8.4 billion jin a year. 
Between 1960 and 1969, the average annual increase came close to 15 billion 
jin; between 1970 and 1979, it came close to 20.5 billion jin; and in the 
first 3 years of the 1980s, it reached 44.46 billion jin. The year 1983 
was a year marked by tremendous changes. The country's total grain produc- 
tion reached 774.5 billion jin. The volume of state purchases amounted to 
more than 197 billion jin, and the commodity rate exceeded 30 percent. 
Comparing 1983 with 1982, the number of grain-exporting provinces increased 
from 9 to 18, and the volume of exports increased from 3.2 billion jin to 
over 30 billion jin. The number of grain-importing provinces dropped from 
18 to 10, and the volume of imports was greatly reduced. Grain production 
changed from a situation where supply did not meet demand to a situation 
where "supply exceeded demand.” If the policies are stable and effective, 
grain production in our country will develop still further. A new situation 
marked by the vigorous development of grain commodity production is battering 
the present system of purchases and sales of grain commodities. 
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Changes in the pattern of grain consumption and in the consumer market are 
also giving a strong impetus to the reform of the system of purchases and 
sales of grain commodities. Im recent years, the structures of the rural 
economy and the rural labor force have undergone great changes. Tens of 
thousands of peasants have given up farming but have not left the rural 
areas. They now engage in forestry, animal husbandry, fishery, industrial 
production, sideline production, commerce, and other lines of specialized 
production. From grain producers, they have now become grain consumers 
instead. In this way, an even more vast rural market for the sales of 
grain commodities is taking shape in our country. .What merits attention is 
that changes in the pattern of grain consumption are having an increasinlgy 
great effect on the activities of purchases and sales of grain commodities. 
At present, China's grain consumption has already developed from the former 
situation where people only sought to fill their stomach to a new situation 
where nutrition, hygiene, and convenience are stressed. The great number 
of consumers ure no longer content to eat whatever the grain and commercial 
departments supply. They put forward many new demands. They want high 
quality, not just sufficient quantity. They want grain foodstuffs, not 
just unprocessed grain. And they want to be supplied with a great variety 
of foodstuffs, not just a single type of grain. These new demands will 
lead to new changes in grain consumption. As the consumption of flour and 
rice grows, the amount of milling will increase. As the consumption of 
fast foods grows, the demand for industrial and commercial grains will 
increase. As the consumption of meat products grows, the demand for fodder 
will increase. Take flour and rice for example. Although production in 
1983 increased by 36.2 percent and 28 percent respectively compared with 
1982, supply still failed to meet demand. 


However, incongruous with these changes is the fact that the central link 
in the circulation of grain commodities in our country, that is, the system 
of purchases and sales, is still based on a self-supporting or semi-self- 
supporting rural economy in the main and shows pronounced characteristics 
of the supply system. This system has played an important historical role 
in ensuring that people have enough to eat, in helping the country tide over 
difficulties, in supporting industrial construction, and in carrying out 

the transformation of private industry and commerce. But it appears very 
much out of place now, and has produced all kinds of conflicting economic 
phenomena: On the one hand, China's grain problem has not yet been solved; 
on the other hand, peasants in quite a number of places “have trouble 
selling their grain." On the one hand, the foodstuffs and fodder departments 
"do not have adequate supplies"; on the other hand, the state granary is 
overstocked and “bloated.” On the one hand, some places which are predomi- 
nantly grain-producing badly want to export their grain; on the other hand, 
the state is confronted with difficulties in storing, delivering, and 
allocating grain, and so on. If this situation is not changed, and changed 
soon, there will be daily more serious consequences. Thus, properly solving 
the problem of the circulation of grain commodities is a major issue that 
has a vital bearing on China's grain production and on whether or not we 

can maintain and develop the excellent situation in the rural economy as 

a whole. 











Our basic aim in reforming the system of purchases and sales of grain 
commodities is to change the existing system from one which shows pronounced 
characteristics of the supply system and is suited to the level of a self- 
supporting or semi-self-supporting rural economy, to one that is in keeping 
with the move toward commodity production of a fairly large scale in the 
rural areas. The existing system of purchases and sales, which is highly 
centralized, exclusive, and closed, is to give way to an open, multi-channel 
system that operates under the guidance of state plans, with state commerce 
playing the leading role. From a system manned by workers of poor quality, 
using old materials, technology, and equipment, and yielding poor economic 
results, it is to be changed into one manned by workers of high quality, 
using new materials, technology, and equipment, yielding good economic 
results, and which can greatly reduce state financial subsidies. 


In order to achieve this goal, we must proceed from our national conditions, 
bravely explore, refrain from keeping to conventional practices, and make 
innovations in reforming the system of purchases and sales of grain 
commodities. 


First, we must reduce the amount, varieties, and range of grain commodities 
subject to planned purchases and sales, and enlarge the part covered by 
free purchases and sales and regulation by market mechanism. 


The production and circulation of goods and materials which have a vital 
bearing on the national economy and the people's livelihood must be subject 
to centralized and unified management. This is an important component of 

the fundamental policy of “ensuring the leading role of the planned economy 
supplemented by regulation by market mechanism." It is also an essential 
measure for striking an overall balance, maintaining the basic stability 

of the macroeconomy, and keeping the macroeconomy and the microeconomy well 
coordinated. For this reason, it is still necessary to adhere to the 

policy of planned purchase and sales (that is, state purchases and marketing) 
for a special commodity like grain. However, there are many defects in 

the administering of grain commodity purchase and sales plans at present. 

The biggest of these defects is: The macroeconomy undertakes too many 

things over too wide a range, while the microeconomy is too excessively and 
rigidly controlled. This has resulted in a state of monopoly exemplified 

by "I will manage the grains, and I will take care of the problem of food." 
At present, of the total amount of grain commodities in circulation in the 
whole country, the part subject to planning is too great and the part subject 
to regulation by market mechanism is too small. In 1983, the former accounted 
for 91 percent, while the latter only accounted for 9 percent. Because of 
this defect, there was only one channel for the circulation of all grain 
commodities, sales methods were inflexible, commodity interflow was not 
smooth, and not everything could serve its proper purpose. Thus, while 
persevering in implementing the policy of the planned purchase and sale of 
grain commodities, we must also eliminate its defects. 


A workable general concept is for the state to reduce the varieties, amount, 
and range of grain commodities subject to planned purchase and sale, and 
expand the part covered by free purchase and sale and regulation by market 
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mechanism. The proper ratio between the two chiefly depends on the following 
conditions: First, the state must have the necessary amount of commodity 
grain to guarantee supplies and a further amount tc increase reasonable 
reserves, that is, the amount of commodity grain necessary to maintain the 
overall balance of the macroeconomy. Second, state grain commerce must 

play the leading role to a degree where it can control the grain situation. 
Of course, these conditions are relative and changing. Because of this, 

the ratio determined by these conditions between the part covered by 

planned purchases and sales and the part covered by regulation by market 
mechanism in the total amount of grain commodity circulation is not invariable. 
The specific measures are: 


1) We must reduce the varieties of grain commodities subject to planned 
purchases and sales. At first, all grain varieties, major or minor, were 
subject to unified purchases and sales. Later, some minor varieties were 
released from unified purchases and sales. In the future, we may go a 
step further and release ail grain varieties which are not of paramount 
importance from unified purchases and sales. The state will only be 
responsible for the planned purchases and sales of rice, wheat, and corn. 
Of the other grain varieties, some will be subject to guidance planning, 
others will be subject to regulation by market mechanism and purchased and 
sold freely. 


2) We must reduce the amount of grain commodities subject to planned 
purchases and sales. As mentioned earlier, of the total amount of grain 
commodities in circulation in society at present, the part covered by 
planned purchases and sales accounts for 91 percent, while the part covered 
by regulation by market mechanism only accounts for 9 percent. In the 
future, we must gradually reduce the proportion of the former to about 

60 percent, so that the proportion of the latter may grow to about 40 
percent. Of the part covered by regulation by market mechanism, negotiated 
purchases and sales handled by state grain departments should account for 
50 percent, while the remaining 50 percent should be handled by other 
departments, collectives, and individuals. 


3) We must narrow the range of grain commodities subject to planned 
purchases and sales. First, “outlying” mountainous, old, new, and poverty- 
stricken areas should no longer be assigned planned purchase tasks. A 
more flexible policy should be adopted for the practice of free purchases 
and sales. Second, while continuing to implement the policy of rationing 
in cities and towns, steps may be taken to adiust the range of rationing 
so that the state will only be responsible for planned supplies that are 
most necessary. There are six of these, including: Rationed supplies for 
the non-agricultural population in cities and towns, in factories and 
mines, and in the rural areas (referring to party and government cadres, 
teachers and agrotechnicians, but not including workers of enterprises in 
villages and towns); the supply of grain necessary for industrial and 
commercial use; the supply of grain in fixed quotas to specialized teams 
engaged in salt production, fishery, animal husbandry, forestry, and to 
teams that specialize in growing vegetables on the outskirts of big and 
medium-sized cities; the supply of grain for military needs; and the 


45 











necessary replenishment of state grain reserves. Cotton, tobacco, sugarcane, 
and hemp farmers in the rural areas, workers of village and town enterprises, 
and individual industrial and commercial households in villages and towns 
usually engage in grain production on the side. They also have a higher 
economic income than grain farmers. For this reason, they may be left to 
make their own arrangements regarding grain needs through negotiated price 
channels. 


Second, we must break the unified practice of monopoly trade. The highly 
centralized and closed system of monopoly trade by state grain commerce 
must be changed to an open system with many channels where state grain 
commerce plays the leading role. 


For a long time, the purchases and sales of grain commodities have been 
conducted through a single channel by administrative methods. State grain 
commerce has the monopoly. In state grain commerce, “the administrative 
departments assume the role of enterprises.” Grain commodities are allocated 
according to administrative levels. This system is characterized by its 
high degree of monopoly, closed nature, many levels of management, and long 
channels. This inevitably will clog up the channels for the purchases and 
sales of grain commodities and impede production and marketing. Thus, we 
must resolutely do away with the system of monopoly for the purchase and 
sale of grain commodities, and set up an open system of purchases and sales 
with many channels where state grain commerce plays the leading role. The 
state may fix a planned purchase quota for grain commodities in accordance 
with needs, and this must be fulfilled as a mandatory target. Grain not 
covered by the state plan will be open to free purchases and sales, which 
will be regulated by market mechanism. The state, the collectives, and the 
individuals all have a part to play. The methods of independent management, 
joint management, or even entrusted management may be used. Departments 
dealing in the negotiated purchase and sale of state grain must of their 
own accord flexibly take part in regulation by market mechanism, and boldly 
develop negotiated purchases and sales. Supply and marketing cooperatives 
may enlarge their scope of management by actively developing the purchase 
and sale of grain commodities and engaging in long-distance transport and 
sales. Other cooperative economic bodies in the rural areas may also 
engage in the transport and sale of grain commodities to promote direct 
contacts between production and marketing. The transport and sale of grain 
by individual households may also be appropriately developed. In trading 
grain commodities through multiple channels, we must make use of various 
modes and means of transport, including railroads, waterways, highways, 
trains, motor vehicles, steamers, push-carts, motorboats, and so on. At 
the same time, we may flexibly adjust prices in line with market conditions, 
fix prices according to quality, and settle for a smaller profit to speed 
up turnover. Reasonable regional and seasonal price differences should 

be permitted. 


Third, we must extend the social functions of the purchases and sales of 
grain commodities and divert our main efforts from administration to 
comprehensive management. 
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Restricted by historical conditions, the work of grain purchases and sales 
was not so much a matter of developing circulation as a question of distri- 
bution and management. In most cases, grain was distributed level by level 
by administrative means. The consumers ate whatever the grain departments 
supplied. At present, there are conditions for changing the sole function 
of grain commodity purchases and sales into multiple functions, thus turning 
ration-type grain commerce into a kind of comprehensive management. 


Management essentially means making use of the law of value and economic 
means to raise the value of grain resources through a variety of forms and 
ways. It means achieving maximum economic results at minimum cost. Grain 
departments must pay attention to changes in the consumer market, produce 
new products, improve sales methods, and buy and sell whatever the consumer 
needs. The sole function of grain purchases and sales in managing food grain 
must be changed and expanded to cover more aspects. Grain departments may 
deal in unprocessed grain, flexibly deal in foodstuffs, run factories 

fronted by shops, or deliver goods to the door-steps of customers. Apart 
from developing grain processing, grain departments must energetically 
develop foodstuff and fodder industries. Rough processing on a single level 
must be changed into thorough processing on many levels, and the singular 
use of grain resources must give way to comprehensive development. Apart 
from producing popular foodstuffs, the foodstuff industries must also produce 
top and medium grade foodstuffs, increase varieties, diversify the staple 
food, enrich the markets, and satisfy the many different preferences of the 
consumers. 


Fourth, we must change the old egalitarian system of “everybody eating from 
the same big pot" and establish a system of responsibility characterized 
by the combination of responsibility, power, and interests. 


Man is the most active factor of the productive forces. Thus, in order 

to invigorate the purchases and sales of grain commodities, we must first 
arouse the enthusiasm and initiative of the vast number of workers of 
grain departments. Grain departments must proceed from reality and institute 
at each level a system of responsibility which combines responsibility, 
power, and interests. Following the institution of the responsibility 
system, enterprises must be given decisionmaking power in negotiating 
purchases and sales of grain. “ey must be allowed to operate fexibly, 
carry out independent accow and assume sole responsibility for their 
own profits and losses. As cds the system of distribution, it is 
necessary to truly implement the principle of to each according to his 
work, set no upper limits for bonuses, and be fair in meting out rewards 
and punishments. In this way, the work style of "grain bureaucrats" will 
be changed, the enthusiasm and creative spirit of the grain workers will 
be greatly raised, and a new business style marked by a high degree of 
civilization will be cultivated. 


Fifth, we must change the close-door policy, give full scope to the strong 
points of our country, and open up international markets. 
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As grain production becomes more socialized and specialized, a bigger market 
will be needed. It will need a vast international market, not just a 

vast domestic market. From the perspective of developing normal trade 
between nations, no country can or should isolate its domestic grain market 
from the international grain market. Thus, in international grain trading, 
it is necessary to adopt a normal trade policy, not a close-door policy. 

In the past, our country paid greater attention to maintaining a balance 
between supply and demand in the domestic grain market. When grain supply 
fell short, we tried to import grain from abroad. We lacked a positive and 
enterprising spirit necessary for competing in the international grain 
market. Strictly speaking, what we followed was a close-door policy. Now 
is the time to change this policy which lags behind the times. 


China is the world's biggest grain producer. It produces great varieties 
of grain, and has vast resources. Many of its famous and special products 
are unique. In particular, its traditional foodstuffs are sold all over 
the world and have always been popularly received. We must give full scope 
to our country’s strong points, use our famous and special products to open 
up international markets, and expand exports so as to increase foreign 
exchange earnings. There are bright prospects for this. 
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NAT IONAL 


EDITORIAL VIEWS NEW ‘FOREST LAW' 
HK270445 Beijing RENMIN RIBAO in Chinese 23 Sep 84 p 2 
[Editorial: "Important Guarantee for Revitalizing Forestry"] 


[Text] Approved by the Seventh Session of the Sixth NPC Standing Committee, the 
"PRC Forest Law" has been officially promulgated. This is quite an event for 
our country's forestry and provides strong legal guarantees for protecting 
forests and revitalizing our country's forestry. People's governments at all 
leveis, people of all walks of life, and all citizens should conscientiously 
implement it and strictly observe it. 


The forest law, which has been revised and perfected after 5 years of trial 
implementation, clearly stipulates our country's principles for forestry develop- 
ment and provides measures for forest management, forest conservation, afforesta- 
tion, deforestation, and relevant legal obligations, all these have been 
legalized in the form of law. This will help to protect the lawful rights of 
those who own or use forests, forest trees, and forest lands, to maintain the 
production order and sequence of work in forestry and living order in forest 
districts, and to punish criminals for destroying forests. 


Our country has a vast territory, but it has insufficient lumber resources, 
Forestry is a weak link in our national economy. Being restricted by natural 
conditions and because of our errors in guidance work, forests of our country 
have sustained great damage for a long period of time in the past. Since the 

3d Plenary Session of the llth CPC Central Committee, we have achieved great 
successes in reforming the agricultural system, a closed and semi-self-supporting 
agricultural economy is now changing into an open and large-scale commodity 
economy. This historical change is vigorously expediting the current reform 

of forestry. It is imperative that our country's forestry break with the old 
moid of “large in size and having a higher degree of public ownership" and embark 
on the road of commodity production. Such a change has put many new questions 
before us. For example, not only should we relax policies and offer workers 
engaged in forestry more decisionmaking powers and interests, but we should 

also strengthen control over lumber resources and protect them. Our forest law 
is a law for both protecting and revitalizing forestry. It punishes forest 
destroyers, checks destructive lumbering, and protects lumber resources. Still 
more it encourages people to plant more trees, to intensify control over manage- 
ment, to lumber forests in a proper manner and to increase lumber resources, 
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In order to protect our limited lumber resources, to quicken our pace in cover- 
ing more than 1 billion m of barren hills and bleak gullies with trees, and 

to build a good ecological surrounding, we should rely on che strength of all 
the people and boost the enthusiasm of the 1 billion people in afforestation 
and in forest conservation and protection. The forest law is a powerful weapon 
for mobilizing and organizing the people to develop forestry. We must continue 
to relax our policies. While intensifying forest protection and management, 

we must surely let those who afforestate, and tend, and protect forests gain 
something by means of law and cherish their initiative in the development of 
forestry. 


With the enforcement of the forest law, we must therefore abide by it, strictly 
enforce it, and punish those who break it. To implement the law conscientiously, 
we still have a lot of work to do. We must widely propagate the important 
position of forestry in our national economy and the great significance of the 
promulgated forest law, and enhance the people's consciousness and the sense 

of responsibility in implementing the law. We should safeguard the seriousness 
of law and adopt a system of clearly distinct rewards and penalties, while 
strengthening ideological education. The forest law will come into force on 

1 January 1985. During this period of time, people's governments and departments 
in charge of forestry at all levels should in no way relax their will to fight 
against those who seize the opportunity to destroy forests. If anyone defies 
the law, he should be sternly dealt with according to law. 


Well-developed forestry is a sign of vigor and prosperity for a country and a 
sign of civilization in a society, it is also one of the objectives of struggle 
for the modernization of our country. Although our forestry has a poor founda- 
tion to start with and still has many problems to be solved at present, yet 

we must see that our country has great potential in the development of forestry. 
With enforcement of the forest law, our forestry will certainly get onto the 
right track of sound development and will be growing more and more prosperous. 


cso: 4007/29 


50 











NATIONAL 


RENMIN RIBAO VIEWS CHINA'S AFFORESTATION ACHIEVEMENTS 
HK140443 Beijing RENMIN RIBAO in Chinese 12 Sep 84 p 1 


{["Facts and Figures" column: “The Plains in More Than 100 Counties Have 
Basically Been Made Green"--compiled on the basis of information from the 
Ministry of Forests] 


[Text] Of more than 660 counties in our country's 10 major plains, including 
the Songliao Plain, the North China Plain, the Jianghan Plain, the Taihu 
Plain, the Dongting Hu area, and Pingba in Chengdu, 617 counties have so 

far been covered with greenery. The area of farmland surrounded by shelter- 
belts totals more than 12 million hectares; and the number of trees planted 
along roads and rivers and around villages and houses amounts to 7.2 billion. 
More than 100 counties throughout the country have basically covered their 
plains with greenery. An all-round farmland protection system has now been 
shaped, combining shelterbelt planting, tree planting along roads and rivers 
and around villages and houses, large-scale tree planting over a large 

area, and interspacing of farmland and forest. 


As there were few trees on the plains in our country in the past, farmland 
there was vulnerable to natural disasters. After the founding of the PRC, 

we first planted protection forests for stabilization of sand dunes in 

those places that used to suffer from sandstorms, and initial success has 
now been achieved. The per-mu yield of grains in Yanzhou, Shandong Province, 
never exceeded 450 jin in the past. However, thanks to a large-scale tree 
planting drive launched in 1974, the per-mu yield managed to remain at 

1,147 jin in 1983 despite a dry, hot windstorn. 


The afforestation on plains has given rise to new timber production bases. 
As a result of afforestation, the Huaibei Plain, where there had been few 
trees for centuries, can now maintain a forest tree reserve of 12.6 million 
cubic meters with an annual tree-felling rate of 0.5 million cubic meters, 
equivalent to more than 6 times of the total amount of timber the state 

had allocated for this area in the past. Apart from exporting 50,000 cubic 
meters of timber annually to the Jianghuai area of the same province and 
neighboring provinces, the Huaibei Plain also annually exports 6,000 cubic 
meters of fine quality phoenix wood to foreign countries. Xinyi County in 
Jiangsu Province began to carry out reproduction-felling of shelterbelts 

in 1980. The county now reaps 11,000 cubic meters ot timber each year. 


In addition, according to incomplete statistics conducted in 14 provinces 
and municipalities, including Heilongjiang, Liaoning, Jiangsu, Beijing, and 
Shanghai, the tota) forest tree reserve in plain areas of these provinces 
and municipalities amounts to more than 74 million cubic meters. 


CSO: 4007/27 
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NATIONAL 


AFFORESTED AREAS INCREASE SINCE 1949 
0W120906 Beijing XINHUA in English 0854 GMT 12 Sep 84 


("China's ‘Great Green Wall’ Towers Over the World--27th of the National Day 
Focus Series"--XINHUA headline] 


[Text] Beijing, 12 Sep (XINHUA)-—-China now has a greater area of newly 
afforested land than any other country in the world—-27.3 million hectares 
since 1949, the Ministry of Forestry announced today. 


Woodland covered 12 percent of China in 1983--up by 8.6 percent in 1949, despite 
a total felling of 1.2 billion cubic meters of trees, an official at the ministry 
said. 


Natural forests are concentrated in mountainous areas in northeast and southwest 
China, but are sparse in other areas. 


So a nationwide tree-planting drive has been under way over the past 35 years 
to counter soil erosion, provide more timber and improve the environment. 


Peasants in heavily-populated areas are encouraged to plant trees around villages 
and along roads and ditches, as well as establish protective tree belts for 
farmland and do inter-planting of trees and crops. In hilly regions are planted 
economic trees such as tung oil, chestnut and varied fruit trees. Aerial sowing 
is mainly applied to remote mountainous regions. 


Known as the "Great Green Wall," China's largest network of tree shelterbelts 
runs 7,000 kilometers across northern China. Trees were planted on 4.4 million 
hectares in this area between 1978 and 1983. 


Shelterbelts have also been planted on plains and coastal areas to protect 
20 million hectares of farmland--about one-fifth of the country's total--from 
Strong winds and sand storms. 


New measures have been adopted in the past five years to attain the goal of 
increasing the forest cover to 20 percent by the year 2000, 
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Every Chinese citizen 1l years of age or above is now required to plant at 
least three trees each year. 


Peasants have been given barren mountain slopes for tree planting and are 
encouraged to contract for collectively-owned forests and set up household- 
based farms. 





Trees were planted on 6.3 million hectares across China in 1983--up by 
40 percent over 1982. 


CSO: 4020/1 
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NATIONAL 


IMPROVED SEEDS CULTIVATED BY SPECIALIZED COMPANIES 
OW110125 Beijing XINHUA Domestic Service in Chinese 0108 GMT 6 Sep 84 
[Article by reporter Yu Futang] 


[Excerpts] Beijing, 6 Sep (XINHUA)--The traditional cultivation of improved 
crop seeds by individual households, communes, brigades, or production teams 
in our country is gradually changing to specialized production of such 

seeds by county-level organizations as commodities. As a result, the great 
potentialities of improved crop seeds are being brought into full play in 
increasing agricultural production. 


According to statistics compiled by departments concerned, more than 2,200 
provincial-, prefectural-, and county-level seed companies have been set 

up in the county. These companies sold more than 5 billion jin of improved 
varieties of major crops, such as rice, wheat, corn, cotton, soybean, and 
rapeseed, in 1983. In additiona, 11 billion jin of improved crop seeds 
were exchanged in rural areas under the guidance of such seed companies. 
This accounted for about a third of the total quantity of crop seeds used 
in the country. 


Various localities’ practical experiences in production show that when 
improved, instead of ordinary, varieties of field crops are planted, the 
yields increase by about 20 percent. The output of hybrid rice is generally 
20 or 30 percent, or even 50 percent, higher than that of local variety 

of rice. In 1983, hybrid rice was planted in 100 million mu of farmland, 
accounting for 21.8 percent of the total acreage sown to rice in south 
China. The total output of hybrid rice was 86.1 billion jin, accounting for 
28 percent of the county's total rice output. The country's per-mu yield 

of ginned cotton in 1983 was 102 jin, more than 4 times the yield of 22 jin 
in the initial post-liberation period. The country's per-mu yield of wheat 
increased from less than 100 jin in the initial post-liberation period to 
347 jin in 1983. 


cso: 4007/27 
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NATIONAL 


RENMIN RIBAO ON RECORD INLAND FISHERIES OUTPUT 


HK180733 Beijing RENMIN RIBAO in Chinese 14 Sep 84 p 1 


- 


{("Facts and Figures" colum: "Output of Inland Fisheries Sets a New Record" ] 


[Text] The monograph "Fish Culture," by Fan Li, appeared in China as early 
as 2,000 years and more ago, but the real development of inland fisheries 
occurred only after the liberation of the country, and especially during 
the 5 years after the 3d plenary session of the 11th CPC Central Committee. 
In 1983 the freshwater fish catch came to 1.428 million tons, ranking first 
in the world, and an increase of 87.4 percent over 1978; and from 1978 to 
1983, the inland fish catch increased at an average rate of 13.2 percent 

a year, and over 80 percent of freshwater fish supplied to the domestic 
market were artificially bred in freshwater farms. 


Thanks to the efforts of our country's scientific workers in the field of 
aquatic products, they made a breakthrough in artificial fertilization of 
silver carp and bighead carp in the 1950's. This ensured supplies of fry 
of the two kinds of fish in all circumstances and freed our country from a 
passive position in seeking to obtain the fry from natural fishing grounds, 
and it also expanded China's traditional freshwater fishing areas--the 

Tai Hu basin, the Hangzhou-Jiaxing-Huzhou plain, and the Zhu Jiang Delta-- 
to all provinces, cities, and autonomous regions, with the exception of 
Xizang. Meanwhile, as well as fry of snail carp, grass carp, silver carp, 
and bighead carp, they also succeeded in breeding fry of Beijing bream, mud 
carp, and common carp and in transplanting different kinds of fish fry from 
foreign countries such as white crucian carp, trout, and silver salmon. 

Our country has also scored successes in fish farming in rice fields. In 
1983 the area of rice fields for fish farming exceeded 6.6 million mu and 
in many places each mu of rice fields yielded 500 kilos of rice and 50 kilos 
of fish. 


With the progress made in the proper use of natural resources in fish farming, 
our country has developed inland fisheries to a greater degree by adopting 
different methods, such as rearing different kinds of fish at different 
depths, using fishing fleets to both stock water with fry and catch fish, 
rearing fish in ponds with mulberry trees or sugarcane planted round then, 

and combining fish farming with stockbreeding. In 1983 the country had 
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14.47 million mu of fish ponds and each mu of pond yielded an average of 
142 jin of fish. Guangdong set a good example for other provinces during 
the year. The province had 1.4 million mu of fish ponds and each mu of pond 
provided as much as 427 jin of fish. Meanwhile, in line with local condi- 
tions, many places have also developed their own methods of freshwater fish 
farming, such as keeping stocks in floating cages, rearing as factory-style 
operation, rearing fish in quick-flowing water, and fish farming using 
factory waste energy and geothermal energy. The Heilongjiang research 
office for aquatic resources succeeded in high-density rearing of trout 

in spring water and the output per mu now reaches nearly 90,000 jin [as 
published], chalking up a new record in China's freshwater fish farming. 
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NATIONAL 


XINHUA ON REFORM OF TEA CIRCULATION SYSTEM 
OW190541 Beijing XINHUA Domestic Service in Chinese 0753 GMT 16 Sep 84 
[Report by reporter Huang Jiafang] 


[Text] Beijing, 16 Sep (XINHUA)--This reporter has learned from the national 
meeting on reforming tea circulation system, which concluded in Wuhan on 

14 September, that all tea for both domestic sales and exports--excluding 
that shipped to border areas, which will continue to be purchased by the 
state at fixed prices--will be purchased and marketed at negotiated prices, 
and traded through many channels on open markets according to economic 
zoning. 


For years, the state has adopted a system of monopoly, planned purchase, 
fixed allocation, and unified prices in tea circulation. This system no 
longer matches the new situation characterized by a rapid development of 
tea production and new changes in the tea market. 


The meeting decided to improve China's tea circulation system in the 
following ways: 


1. Based on the principle of separating government functions from enter- 
prise management, administrative and business organizations for marketable 
tea should be established in all provinces, cities, and counties. 


2. In trading tea, with the exception of that shipped to the border regions, 
it is necessary to practice market regulation and establish direct links 
between the producer and the seller. 


3. It is necessary to circulate tea through many channels by combining the 
efforts of enterprises run by the state, the collectives, and the indivi- 
duals, and to break the limitations resulting from the division of work 
among departments, administrative divisions, and different managerial levels. 


4. It is necessary to establish trade fairs and centers for tea. Tea- 
producing areas may set up trade fairs around tea refineries, while tea- 
marketing areas may establish trade centers through the existing wholesale 
tea stations and tea mixing plants, thereby gradually forming a criss-cross 
tea circulation network extending to all parts of the country. 


5. The prices of tea (with the exception of that shipped to border regions) 
are allowed to fluctuate according to prices negotiated between the sellers 
and the buyers. 
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NATIONAL 


BRIEFS 


BIRTHRATE DOWN--Beijing, 26 Sep (XINHUA)--It took new China a little more than 
30 years to achieve an initial change in the pattern of population reproduction 
while foreign countries had to spend several centuries to do the same. Accord- 
ing to information from the State Statistics Bureau, old China's birthrate was 
generally 30 to 40 per thousand, the highest having been 50 to 60 per thousand. 
The highest death rate in the 1930's was 28 per thousand. The Chinese people's 
average life expectancy was 35 years shortly before liberation. Beginning in 
the 1970's, the Chinese people's death rate dropped to around 7 per thousand, 
lower than that in many countries. By 1981, the Chinese people's average life 
expectancy reached 67.9 years. In 1983, China's birthrate was down to 15.99 per 
thousand, the death rate down to 5.99 per thousand, and the natural growth rate 
down to 11.54 per thousand. The ratio of minority peoples to China's total 
population was up from 6.1 percent in 1953 to 6.6 percent in 1982. The number 
of minority nationalities with a population over 1 million also increased from 
10 in 1964 to 15 in 1982. The illiterate and semiliterate population accounted 
for some 60 percent of the total population before liberation but 23.5 percent 
in 1982. The ratio of the people with higher and secondary educations has 

also increased tremendously. [Excerpts] [Beijing XINHUA Domestic Service 

in Chinese 0017 GMT 26 Sep 84] 
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TRANSPROVINCIAL AFFAIRS 


MORE AGRICULTURAL CENTERS IN RURAL AREAS 
OW151055 Beijing XINHUA in English 1031 GMT 15 Sep 84 


[Text] Shengyang, 15 Sep (XINHUA)-—-Agro-technique centers have been set up in 
392 rural Chinese counties, according to a recent conference in Tieling, 
Liaoning Province. 


The county-run centers coordinate the work of independent agricultural research 
centers, plant protection stations, compost stations and training classes, and 
unify their efforts to popularize advanced techniques. 


A network of agronomy services has been set up in many counties, with village 
agro-technique centers, peasant technicians and households specializing in 
technical demonstrations. 


In the northeastern province of Heilongjiang, 38 agro-technique centers have 
popularised agro-techniques on 3.85 million hectares this year. Eight counties 
increased their grain production by 19 percent last year over the annual average 
of the three previous years with the help of local agro-technique centers. 
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BEIJING 


BELJING PEASANTS BUY MORE FOOD, CLOTHING 
OW190218 Beijing XINHUA in English 0151 GMT 19 Sep 84 


[Text] Beijing, 19 Sep (XINHUA)—The 3,860,000 peasants on the rural outskirts 
of Beijing are eating better and even buying fashionable clothes, according to 
a sample survey just concluded. 


They spent an average of 193 yuan (about 80 U.S. dollars) per capita on food 
in 1983, an increase of 65.6 percent over 1978. The proportion of their 
consumption of food grains dropped, and that of non-staple food, such as meat, 
eggs and vegetables, increased. 


Every peasant bought an average of 5 kg of pork in 1983 and 8.4 kg of cakes and 
pastries--60 and 350 percent up, respectively over 1980, the municipal statistics 
bureau disclosed. 


Last year, Beijing peasants spend an average of 49 yuan per capital on clothing, 
120 percent more than in 1978. 


The traditional black coats for peasants in northern China have almost disappeared, 
except in remote villages, while synthetic fiber clothes have become very popular 
among young peasants. 


The growing consumption of food and clothing represents only one aspect of the 
improved livelihood of Beijing peasants. Moreover, about half of the 1.06 million 
peasant households on the city's outskirts now own TV sets. 


The first “color TV village” emerged last July when the 157 families of a village 
in outlying Changping County snapped up a batch of 110 color TV sets shipped to 
the district. 


The city's federation of supply and marketing cooperatives has noted that the 
demand for color TV sets among local peasant families now far exceeds the supply. 


In addition, an increasing number of peasant households have started buying 
refrigerators and other household electrical appliances since last summer. 


An official of the municipal statistics bureau attributes all this to increased 
income for the peasants in Beijing's rural areas. According to his bureau, per- 
capita income for the rural population on the city's outskirts reached 519 yuan 
(200 U.S. dollars) last year, whereas it was less than 100 yuan at the time of 
national liberation 35 years ago. 
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GUANGDONG 


LIANG LINGGUANG ON DEVELOPING MOUNTAIN REGION 
HK220746 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 20 Sep 84 


[Text] According to a report by radio reporter (Ying Guangji) and corres- 
pondent (Li Jinglai), Governor Liang Lingguang recently pointed out that 
Guangdong’s northern mountain region should cast off conventions and attach 
importance to speeding up the pace of economic development. This statement 
was made during his inspection of Guangdong's northern mountain region. 


Between 6 and 13 September, Governor Liang Lingguang made an inspection 
tour of some counties in remote mountainous areas such as Lechang, Lianxian, 
Liannan, Lianshan, and Yangshan. He has also been to a mountain forestry 
center, a Yao nationality stockaded village, some enterprises under the 
jurisdiction of the central and provincial authorities, and enterprises 

in towns and townships. 


Governor Liang fully affirmed the laudable changes that have taken place 
in Shaoguan over the past 5 years. He stressed that Guangdong's northern 
mountainous region is rich in natural resources, has a certain basis for 
heavy industry, and its potential for economic development is great. 


The governor made a few proposals on how to develop the mountainous region, 
in particular, undertakings in communications and energy resources. 
According to him, Guangdong's northern mountainous region should step up 

the pace in economic development and do a good job in diversified operations 
and in improving the living standards in the forestry areas in a short span 
of time. It will be difficult to increase the income of the masses by 
forestry alone. Other channels should be discovered, and a good job be 

done in diversified operations. We should make use of the policy of opening 
up to the outside world and strive for development in cooperation vith 
outside support. The system of contracted responsibilities should be pushed 
forward. A good job should be done in the comprehensive utilization of 
natural resources, so as to develop the mountainous region. Efforts should 
be exerted to develop barren hills so thet there may be no more of them 
within the next 10 years. 


According to the governor, Guangdong's northern mountainous region abounds 
in hydropower resources and the hydropower industry should be greatly 
developed. At present, we must solve the contradiction in the imbalance 
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of power supplies between some areas which abound in hydropower but fail 

to transmit power to other areas, and others which are short of power. We 
should strengthen the building of the power network, and improve our capa- 
bility in regulating power. Priority and support should be given to building 
those power stations which have a capacity for water storage regulation 

and are capable of development. Besides, departments concerned may also 
adopt the measure of raising the price of power in areas short of it, so 

as to encourage the regulation of the storage capacity of some hydropower 
stations in their efforts to transmit larger quantities of power. 
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GUANGDONG 


GUANGZHOU PEASANTS INVEST IN INDUSTRY, TRADE 
OW141240 Beijing XINHUA in English 1212 GMT 14 Sep 84 


[Text] Guangzhou, 14 Sep (XINHUA)--More than 280 industrial and commercial 
enterprises have been established with peasant investment in the past three 
years in Guangzhou, Guangdong Province, according to the city authorities. 


The enterprises cover the catering, building materials, textile, machinery and 
foodstuffs industries. Large projects include a 26-story building with a hotel, 
shops, restaurant and recreational hall, and a 1,100-bed hotel in three buildings 
for the Guangzhou Export Commodities Fair. 


A car repair center, jointly run by suburban Shahe District and the Guangdong 
Provincial Automobile Accessory Company, can repair 100 Toyota vehicles at 
the same time. In 1983, it handed over to the state 270,000 yuan (about 
120,000 U.S. dollars) in taxes. 


The investors were factories and administrative units on the outskirts and in six 
counties under the jurisdiction of Guangzhou city. 


Now the Guangzhou office of the Agricultural Bank is selling stocks amounting to 
150 million yuan-wotth for construction in the urban area of a 60-story building 
with a floor space of 200,000 square meters, which will be used as a farm and 
sideline products trading center. Stock purchases have been by units and 
individuals in the Guangdong countryside and on the outskirts of Beijing, 
Zhengzhou, Changsha and Xian. 


Most of the 20 peasant-run hotels belong to the medium class and have relatively 
low prices. The restaurants serve dishes prepared with fresh vegetables, fish 
and meat they have produced on their own farms. 


The enterprises mainly employ peasants from the investors’ areas, who only board 
in the city. They have also employed 7,000 local city workers. 
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GUANGDONG 


BRIEFS 


RIVER FLATS RECLAMATION--Guangzhou, 19 Sep (XINHUA)--China's largest project 

for rivermouth realignment and enclosing tideland for cultivation began Tuesday 
at Modaomen, the main mouth of the Pearl River in south China. The project will 
exploit the resources of the 13,000 hectares of beaches and enclose 10,000 hec- 
tares of tideland to breed fish, shellfish and lobsters and plant fruit trees, 
Sugarcane and lotuses. There will also be a sugar refinery, a yeast factory, a 
fish processing factory, a paper mill, and recreationai facilities. The project 
will improve Pearl River shipping, irrigation and drainage. Modaomen is near the 
Zhuhai Special Economic Zone. A joint company to realign and develop the river- 
mouth has been set up by the Zhujiang Hydropower Development Company, the 
Agricultural Development Corporation of the Zhuhai Special Economic Zone, the 
Doumen County Corporation for Enclosing Tideland and the Everbright Industrial 
Co., Ltd with an investment of 240 million yuan. The project is scheduled for 
completion by 1990. [Text] [0W200623 Beijing XINHUA in English 1634 GMT 19 Sep 84 
OW J 
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HEILONGJLANG 


RECORD GRAIN HARVEST EXPECTED 
OW280840 Beijing XINHUA in English 0742 GMT 28 Sep 84 


[Text] Harbin, 28 Sep (XINHUA)--China's northernmost province of Heilongjiang 
is expected to reap 17.5 million tons of grain this year, two million mre 
than the previous peak of 1983. 


Provincial authorities attribute the gains mainly to the extensive application 
of the responsibility system which links output with individual economic 
benefits. 


Under this system, the peasants sign contracts with their production teams or 
cooperatives for farming certain plots of land and are allowed to keep the 
balance of the produce after paying taxes and funds for public accumulation 
and welfare. 


In areas where the degree of mechanization is high, the peasants have purchased 
or leased farm machines to work their plots. The number of large farm machines 
owned or operated by peasant households in Heilongjiang has increased from 
1,700 in 1983 to 5,300, 


Increased use of chemical fertilizers also aided the crop growers, according to 
the provincial agricultural department. 


Heilongjiang is one of China's major grain producers. 
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HEILONGJIANG 


ACHIEVEMENTS IN WATER CONSERVANCY REPORTED 
SK240709 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 21 Sep 84 


[Summary] Over the past 35 years since the founding of the PRC, the 
province has scored gratifying achievements in water conservancy projects. 
Before the founding of the PRC, our province only had 5 medium-sized 
reservoirs, 650 km of dams, and less than 2 million mu of effectively 
irrigated farmland. Following the founding of the PRC, with 3 billion 

yuan in state investments and 4 billion yuan raised by the masses, a large 
number of water conservancy projects were built in the province. Over 

the past 35 years, thanks to the 430 large and medium-sized reservoirs and 
the 9,300 km of dams the province has conquered seven big floods, and 
protected 27 million mu of farmland, 122 cities and towns, and 6,000 
villages. A total of 28 million mu of waterlogged areas have been controlled. 
The province has built 6,300 irrigated zones, and sunk 73,000 motor-pumped 
wells. In both 1980 and 1982, irrigated farmland acreage topped 10 million 
mu. Since the 1970's, the north, central, and south water diversion projects 
built on Nen Jiang have diverted 1.2 billion cubic meters of water annually. 
The province has also built 2,400 water-quality improving projects in areas 
suffering endemic diseases. More than 700,000 people in the province have 
been supplied with improved tap water. There are 65 small hydropower 
stations in the province and the annual generating volume has reached 

80 million kwh. A total of 17 million mu of farmland suffering soil 

erosion has been harnessed, and the newly added water and soil conservation 
area has reached 4.79 million mu. 


CSO: 4007/27 
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HEILONGJIANG 


BRIEFS 


GRASSLAND CONSTRUCTION-—Heilongjiang Province has achieved remarkable 
results in grassland construction in pastoral and semi-agricultural and 
semi-pastoral counties. Since the third plenary session, the province has 
built more than 5 million mu of grassland whose grass output is more than 
200 percent greater than that of natural grassland. Thanks to strengthened 
grassland construction, the problem of feeding domestic animals in spring 
has been solved and animal husbandry has been promoted. The present number 
of the province's cows, oxen, and sheep is much greater than that before 
the third plenary session. [Excerpts] [Harbin Heilongjiang Provincial 
Service in Mandarin 1000 GMT 15 Sep 84] 
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LEADER ON READJUSTMENT OF CONTRACTED LAND 
HK150407 Zhengzhou Henan Provincial Service in Mandarin 2300 GMT 13 Sep 84 


[Excerpts] A leading comrade of the provincial CPC committee recently 
listened to a report of the committee's policy research office on the 
current state of land readjustment in some areas, and made an important 
speech. He said: We are now in the season of autumn harvest and wheat 
sowing. Some parts of the rural areas are taking this chance to carry out 
readjustments of contracted farmland, to lay a sound foundation for long- 
term contracts. This point of departure is good. Land readjustment work 
has been done relatively steadily in most places. 


However, the methods applied in some places are not so good, since they are 
bent on carrying out major readjustments. This has caused ideological 
fluctuations and doubts regarding policies among the masses. The result 

is a forced stability that is unstable. The leading comrades at all levels 
must pay serious attention to this problem. 


The leading comrade of the provincial CPC committee pointed out: Before 
land contract periods are extended, it is alright to make appropriate 
readjustments to the contracted farmland. However, it is essential to do 
this in accordance with the central principle of major stability and minor 
readjustments. It is necessary to act cautiously and steadily, respect 
public opinion, and nature, and carry out the work in a meticulous way. 

We cannot issue compulsory orders and impose uniformity. It is essential 
to respect the masses’ views regarding the questions of whether and how to 
carry out readjustments, and fully follow the mass line. Even if the 
plots of land are rather scattered, they should not be amalgamated into 
large plots if the majority of the masses are not demanding readjustment. 
Readjustment should only be discussed after the masses demand it. 


The responsible person of the provincial CPC committee said: As to the 
methods of readjustment, it should be done in a unified way by the village 
residents’ groups according to the methods democratically agreed by the 
masses. There should be no general disruption. Some places have put 
forward the slogan "There can only be great stability through great 
readjustment." This does not conform to the intentions of the central 
authorities and is wrong. It is essential to avoid acting in this fashion. 
The masses have created many good methods in practice. These methods can 








be extensively publicized, but should not be forcibly imposed throughout 

an entire prefecture, city, county, or township. It is essential to act 
according to local conditions. Any method can be applied so long as it 
satisfies the masses. Those originally contracting the land who put in 
investment and labor and carried out capital construction and soil improve- 
ment such as sinking mechanically-operated wells, levelling the land on a 
large scale, and planting trees and so on should receive appropriate compensa- 
tion during the readjustment, to ensure that they do not suffer loss. 


The leading comrade of the provincial CPC committee also pointed out: 

At present a number of specialized households in the rural areas have 
voluntarily handed over their contracted farmland to others and started to 
engage in work away from the fields. This is an expression of the develop- 
ment of division of work and trades within agriculture. It helps to 
gradually concentrate the land in the hands of skilled cultivators. However 
we must realize that this is a process of gradual development. At present 
the great majority of specialized households, including those whose income 
from specialized production is relatively stable, are unwilling for the 
moment to give up their contracted farmland. We must therefore absolutely 
not run counter to objective laws and the masses’ wishes by forcibly 
carrying out some so-called great concentration of farmland or doing stupid 
and formalist acts that spoil things through excessive enthusiasm. We 
suffered enough in this respect in the past. We should absorb the lessons. 
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PEASANTS OWN MORE MOTOR VEHICLES 
OW211450 Beijing XINHUA in English 1229 GMT 21 Sep 84 


[Text] Zhengzhou, 21 Sep (XINHUA)--Private trucks and tractors are now replacing 
backward transplant vehicles like two-wheel carts pulled by men or animals in 
the rural areas of Henan Province. 


The provincial transport bureau reported recently that local peasants owned 
25,000 trucks and 310,000 tractors since being allowed to own private motor 
vehicles in 1979. 


Some peasants have bought trucks and motorcycles to start business operations in 
trade and transport, while others owned buses to run travelling services to meet 
the burgeoning tourism in rural areas. A passenger transport company has been 
organized jointly by peasants in Dengfeng County. 


Private motor vehicles have helped improve transport in coal-producing Daye Town- 
ship where large stockpile of coal was the order of the day in the past. The 
problem is no longer a headache for local authorities as coal now produced is 
promptly shipped off to users. 


Guo Ming, a peasant specializing in transport in Linru County, earns more than 
20,000 yuan a year. His township has more than 200 trucks. 


CSO: 4020/1 











HUBEI 


BRIEFS 


LIVING STANDARD IMPROVES--Over the past 35 years after the founding of the PRC, 
in the wake of the development of industrial and agricultural production, the 
urban and rural people's living standard in Hubei Province has improved very 
greatly. In 1983, the per capita wages in the state-run units in the province 
reached 781 yuan and was 113 percent more than in the preliminary period of the 
founding of the nation and the per capita income of the peasant households was 
299 yuan and recorded an increase of 220 percent over 1957. A large number of 
households the income of each of which was 1,000 yuan or 10,000 yuan emerged in 
rural areas. With the increase of income, people's consumption level has been 
gradually raised. In 1983, the per capita living expenses of urban workers 

a month were 38.75 yuan and was 127 percent more than in 1965. Investigation 
reveals that on average, every 100 households of urban residents possess 

89.2 television sets, 29.1 washing machines, 22.6 recorders, and 0.2 refrigera- 
tors. The per capital living space of urban residents has reached 7.48 square 
meters and the per capita living space of rural people is 16.53 square meters, 
an increase of 113 and 29 percent, respectively, over 1977. [Summary] 

[Wuhan Hubei Provincial Service in Mandarin 1100 GMT 26 Sep 84 HK] 
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MOUNTAINOUS AREAS' ECONOMIC DEVELOPMENT FORUM HELD 
HKO11054 Changsha Hunan Provincial Service in Mandarin 1100 GMT 28 Sep 84 


[Text] From 20 to 24 September, the provincial CPC committee and the provincial 
government held a forum on economic development in the mountainous areas through- 
out the province. The forum held that continuously eliminating the influence 

of leftist ideology; on the basis of implementing of the present policies, 
further relaxing policies; and boldly importing and popularizing science and 
technology are important measures to develop and build the economy in the 
mountainous areas in our province. 


The comrades attending the forum said that the mountainous areas in our province 
account for 66 percent of the total area of the whole province. Developing and 
building the economy in the mountainous areas plays an important part in the 
building of the rural areas. If the economy in the mountainous areas does not 
develop, the economy throughout the rural areas cannot be vigorated. 


After discussion at the forum, the provincial CPC committee and the provincial 
government initially decided to further relax policies in the mountainous areas 
in the following aspects: 


First, it is necessary to be determined to readjust the productive structure in 
the mountainous areas, to change the economic structure which centers solely on 
grain production, and to use the viewpoint of commodity production to direct 
the economic development in the mountainous areas. 


Second, it is essential to vigorously help the mountainous areas in material and 
capital. Beginning next year, the policies on purchase and sale of grain in the 
mountainous areas must be readjusted. The townships where each person has an 
average of under 600 jin of grain, must give public grain to the state in terms 

of money in accordance with the state regulations; but, if they have purchase and 
sale tasks, will be exempted from giving public grain to the state in monetary 
terms. The townships where each person has an average of under 400 jin of 

ration grain will be exempted from the agricultural tax. Moreover, the provincial 
authorities will appropriate some capital to the mountainous areas to build 

roads, to run hydroelectric power stations, and to develop animal husbandry. 


Third, it is imperative to further relax the policies on forestry and to give 
forest peasants the decisionmaking power to engage in timber business. Places 
which have favorable conditions must further develop private mountains. Distant 
barren mountains must be assigned to specialized households by contract in more 
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preferential terms. A large piece of afforested mountains can be managed by 
a specialized household by contract and can also be jointly managed by house- 
holds. A state-run forestry center can also implement the system of household 
contracted responsibilities and small household forestry centers can be run. 


Fourth, mountainous areas must boldly import advanced technology and absorb 
talented persons. While doing a good job in grasping education in the 
mountainous areas, the provincial authorities must select a large number of 
entrepreneurs from large and medium cities in the province [phrase indistinct]. 
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HUNAN 


BRIEFS 


CIRCULATION SYSTEM REFORM—-The reform of the circulation system in our province 
has been completely carried out in all urban and rural areas throughout the 
province. The provincial commerce department has delegated to localities the 
powers of managing the six industrial products trade centers in Changsha, the 
nonstaple food distribution stations in all prefectures and cities, five 

sub »rdinate units of the provincial storage and transport company, and the 
entecprises directly under the administration of the province. Moreover, the 
province hae made preparations for setting up 71 industrial products trade 
centers at and above the county level, 40 of which were open for business by 
the end of August. The province plans to set up 58 agricultural and sideline 
products trade centers and 31 are now open for business. All places have 
further encouraged state-run small-scale retail business units and catering 

and service trades to develop. Commercial, catering, and service units in the 
province which are independent accounting units account for 36 percent of the 
total number of commercial, catering, and service units. In addition, commercial 
and supply and marketing departments have implemented and perfected the manage- 
ment responsibility system, have eliminated the malpractice of eating from the 
same big pot, and have promoted the circulation of commodities. [Text] 
[Changsha Hunan Provincial Service in Mandarin 2300 GMT 26 Sep 84} 
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JILIN 


RURAL WORK FORUM CONCLUDES 20 SEPTEMBER 
SK220622 Changchun Jilin Provincial Service in Mandarin 1030 GMT 21 Sep 84 


[Excerpts] The rural work forum sponsored by the provincial CPC committee, 
which ended on 20 September, set forth that our province should change the 
strategic priority in agricultural development from grain output to grain 
transformation, vigorously develop animal husbandry, and transform the surplus 
grain into meat, eggs, and milk on the spot. 


Gao Di, secretary of the provincial CPC committee, delivered a speech on 
the issue of grain transformation at the forum. Wang Jinshan, vice governor, 
made a summary speech at the closing ceremony. 


The forum pointed out: Our province is confronted with the prominent ques- 
tion of how to utilize the surplus grain and how to change the advantages 
of grain output into advantageous economic results. This is a question 
that we should correctly answer at present. 


The forum specifically analyzed our province's situation in grain output. 
Our annual grain output is stabilized at about 30 billion jin, of there 
are no unavoidable natural disasters. The province may have about 10 
billion jin of surplus grain. The task that we are confronted with is to 
find ways to sell the surplus grain. We must handle the surplus grain 
situation well, with a spirit of high responsibility to the party and the 
people. 


The forum unanimously held: The basic ways for handling the surplus grain 
are to vigorously develop animal husbandry and to change grain into meat, 
eges, and milk on the spot. These are realistic and reliable methods 
requiring less investment and yielding faster results. 


The forum called on all localities to bravely create a new situation and 
make breakthroughs and to adopt flexible methods to make peasants earn 
economic results from livestock raising. 


During the forum, participants also discussed ways to develop specialized 
households engaged in livestock breeding, rumning livestock farms on a 
household basis, improving animal breeding, processing Livestock products, 
raising animals utilizing scientific methods, and offering technical 
services. 
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JILIN 


BRIEFS 


AGRICULTURAL-ORIENTED INDUSTRY--Over the past 35 years, Jilin Province has 
seen a great development in the industry for agricultural use. As of 1983, 
the province had 479 agricultural machine manufacturing, repair and assembly 
enterprises, 43 chemical fertilizer enterprises and 10 chemical insecticide 
enterprises. In 1983, the provincial annual production capacity of tractors 
reached 1,207 sets; and that of combined harvesters reached 550 sets, 

which were sold to 22 provinces and autonomous regions. The 1983 provincial 
output of chemical fertilizer was 307,000 tons, a 54.8-fold increase over 
1957, and that of chemical insecticide was 1,348 tons. [Summary] [Changchun 
Jilin Provincial Service in Mandarin 1030 GMT 15 Sep 84] 
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LIAONING 


RURAL WORK CONFERENCE ENDS 19 SEPTEMBER 


SK201402 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 19 Sep 8 





[Excerpts] After a 4-day session, the rural work conference sponsored by 
the provincial CPC committee concluded this afternoon. At the conference, 
participants held wide-ranging discussions on accelerating the province's 
pace in developing rural industries, successfully promoting rural commodity 
circulation, building small towns, and stabilizing or improving the output- 
related system of contracted responsibilities. 


Dai Suli, secretary of the provincial CPC committee, delivered a summing-up 
speech at the conference. 


After summing up the achievements scored by the province in the commodity 
economy over the past few years, Dai Suli stated: Developing township- 

and town-run enterprises is the important component in developing the rural 
commodity economy in an overail way. Our province has excellent conditions 
for developing township- and town-run industries, the solid foundation 

of industrial production, and has developed transport means. However, the 
province's total output value of township- and town-run enterprises has 
fallen from third in the country in 1978 to sixth at present. Such a 
backward situation is not worthy of our province's excellent natural 
conditions. Therefore, we should uphold the principle of emancipating the 
mind, easing restrictive policies, having urban industries pull along rural 
industries, and accelerating the pace of developing these enterprises. 


Dai Suli stated: In developing township- and town-run industries, a good 
job should be done in dealing with the relationship between the development 
of rural industries and agricultural production. On the basis that by no 
means should we slacken our efforts to engage in grain production, efforts 
should be made to develop a diversified economy. Meanwhile, a good job 
should be done in promoting rural commodity circulation and upholding the 
principle of having the state, collectives, and individuals make concerted 
efforts to make arrangements for commodity circulation so as to set up a 
circulation network extending in all directions. 


When referring to the task of stabilizing or imp.oving the output-related 
system of contracted responsibilities, Dai Suli stated: Efforts should be 
made to uphold the principle of stabilizing the majority households that 
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have signed production contracts and of readjusting the minority of these 

so as to promote the relative concentration of farmland among efficient 
farming families. Attention should be paid to maintaining land productivity 
and doing a good job in land cultivation. 


In conclusion, Dai Suli stated: The rural commodity economy has a compre- 
hensive nature. To develop the rural commodity economy in an overall way, 
it is imperative to accelerate the pace of developing township- and town-run 
enterprises, to unclog the channels of commodity circulation, to do a good 
job in building small towns, and to stabilize or improve the output-related 
system of contracted responsibilities among households. Not a single one 

of these four conditions can be dispensed with. By being successful in 

the four aspects, we can promote the great development of the province's 
rural commodity economy. 


At the conference, Li Tieying, secretary of the provincial CPC committee, 
also delivered a speech on the issue of conducting reforms in the rural 
economy. 
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NEI MONGGOL 


BRIEFS 


SUGAR REFINERIES--Since 1955, Nei Monggol Region has established 18 sugar 
refineries. In the past 30 years, this region produced a total of 1.18 
million tons of sugar for its own consumption and for more than 10 other 
provinces and cities. At present, Nei Monggol is one of China's key beet 
sugar producers. The annual beet output rose from some 100,000 tons in 
the early liberation period to 1.3 million tons. In the past 30 years, 
the whole region had produced 10.35 million tons of beets. In 1980, the 
total procurement of beets reached 850,000 tons, doubling that of 1979. 
At present, the region's daily beet handling capacity is some 10,000 tons. 
[Summary] [SK110506 Hohhot Nei Monggol Regional Service in Mandarin 
1100 GMT 8 Sep 84] 


WATER CONSERVANCY--So far the Nei Monggol Region has built more than 

22 million mu of effective irrigated farmland, of which 17 million mu are 

the guaranteed irrigated farmland and 10 million mu can ensure stable 

yields despite drought or excessive rain. Over the past 35 years, the 

region has sunk a total of 120,000 motor-pumped wells, and built 1,630 

water conservancy projects, including 580 large and medium-sized reservoirs 
with a total storage capacity of 5.7 billion cubic meters. Since the nation- 
wide liberation, the region has built dams with a total length of 3,670 
kilometers along Huang He, Liao He, and Dahei He. Now, irrigated farmland 
makes up 2! percent of the total sown areas in the region. However, output 
of these irrigated fields accounts for over 50 percent of the region's total. 
[Summary] [Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 

16 Sep 84] 


REGIONAL AFFORESTATION--Since the third plenum, the Nei Monggol Region has 
entered a completely new stage of afforestaticn and harnessing sandy land. 
As of this year, the preserved afforested acreage on the region's sandy 
land and deserts has surpassed 11 million mu. Meanwhile, the region has 
closed over 20 million mu of sandy land to facilitate afforestation and 
grass raising, and established 7 million mu of farmland and pastureland 

in sandy areas. In western region, which had become seriously sandy, 


30 percent of sandy areas now have been planted with trees and grass. ’ 
[Summary] [Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 
16 Sep 84] 
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WATER AND SOIL CONSERVATION--Nei Monggol Region has attended to water and 
soil conservation work over the past 35 years. By the end of 1983, the 
entire region had prevented 15,000 square kilometers of land errosion. 

It fulfilled the annual plan of preventing some 1,500 square kilometers 

of land errosion in the first 6 months of 1984. At present, some 300,000 
commune households have contracted to tackle over 10 million mu of erroded 
land. So far, about 32 percent of the erroded areas are covered by forests. 
[Summary] [Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 

15 Sep 84] 


COMMERCIAL NETWORKS--At present, Nei Monggol Region has 127,000 commercial 

and catering networks with more than 555,000 workers. All rural and pastoral 
areas have supply and marketing cooperatives and grain depots. Residential 
areas have supply and marketing cooperative chain shops and agencies. 

According to statistics released in June, the entire region had 9,200 
collective commercial units and some 100,000 individual commercial units. 
[Summary] [Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 21 Sep 84] 


METEOROLOGICAL OBSERVATORIES--So far, Nei Monggol Region has 158 meteorolo- 
gical observatories and stations, thus forming a comprehensive meteorological 
survey network in the region. At present, some 4,080 staff and workers 

are working in these observatories and stations, of which 300 are middle- 
ranking engineers and assistant researchers. [Summary] [Hohhot Nei Monggol 
Regional Service in Mandarin 1100 GMT 20 Sep 84] 


LIVESTOCK BREEDING--Nei Monggol has vigorously improved animals strains 
over the past 35 years. By 1984, the region had 13.38 million head of 
improved animals, amounting to 35.3 percent of the total. [Summary] 
[Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 17 Sep 84] 


GRASSLAND MACHINERY ASSOCIATION FORMED--Hohhot, 9 Sep (XINHUA)--China's first 
grassland machinery economic association has been set up in Hohhot, capital 

of Inner Mongolia. The association will combine the efforts of the Chinese 
grassland machinery industry, the Inner Mongolian Windpower Machinery Joint 
Company and fence joint company to manufucture equipment for the country's 
remote pastoral areas. It will also carry out research and technical services. 
The association links a number of industrial enterprises, producing more than 
10,000 windpower machines and 20 million meters of fencing a year. China's 
five major enimal husbandry centers—Inner Mongolia, Xinjiang, Tibet, Qinghai 
and Gansu--have a total of 353 million hectares of grassland. Among the 
grassland which can be used as grazing land, 153 million hectares need immediate 
improvement and development. The windpower resources amount to 1,600 million 
kilowatts. [Text] [OWO91148 Beijing XINHUA in English 0907 GMT 9 Sep 84 OW] 
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SHAANXI 


SHAANXI RULES TO PROTECT SPECIALIZED HOUSEHOLDS 
HK180853 Xian SHAANXI RIBAO in Chinese 31 Aug 84 pp l, 2 


["Regulations on Protecting the Legitimate Rights and Interests of Rural 
Specialized Households" promulgated by the Shaanxi Provincial CPC Committee 
and the Shaanxi Provincial People's Government (28 August 1984) ] 


[Text] Developing rural specialized households is another great policy 

of the party following the implementation of the system of contracted 
responsibilities with payment linked to output. This policy will play an 
important role in enabling agriculture to shift from the self-supporting and 
semi-self-supporting economy to large-scale commodity production and in 
changing traditional agriculture into modern agriculture. To protect the 
legitimate rights and interests of specialized households, to protect the 
new productive forces in the rural areas, and to promote commodity produc- 
tion, the province has worked out the following regulations in line with the 
CPC Central Committee's relevant instructions and state decrees: 


1. Collective property contracted and used by specialized households and 
their private property are under the protection of the state law. No unit 
or individual is allowed to infringe upon them. Apart from being required 
to pay for the losses, those who ruin the production facilities and labor 
results of specialized households will be given either party or administra- 
tive disciplinary punishment according to the seriousness of their case. 
Criminals should be dealt with according to law. 


Judicial departments at all levels and basic-level public security organi- 
zations should attach importance to protecting specialized households, 
establish various forms of security systems, and take preventive measures. 
Cases related to the infringement upon the legitimate rights and interests 
of specialized households must be investigated, handled, and solved in a 
timely manner. Economic disputes must be solved through mediation in 
cooperation with the departments concerned. 


Specialized households are allowed to retain the right of contract 
ifter they transfer the contracted land to others on account of undertaking 
other trades. Both sides must strictly observe the contract of transfer 
which has been signed on a voluntary basis. 





3. Specialized households are allowed to go in for industry, commerce, and 
service trades in towns. The departments of industry, commerce, ccommuni- 
cations, navigation, agricultural machinery, and public security should issue 
certificates such as business licenses and driving licenses according to 
the relevant regulations to specialized households engaged in industry, 
transportation, commerce, and the catering business. Each household is 
allowed to have one or many licenses, and application procedures should be 
simple. Specialized households possessing business licenses are allowed 

to give names to their shops and are entitled tec have and use seals. 

Except the certificate-issuing departments ccncerned, no department or 
individual has the right to withdraw or revoke business licenses or other 
documents issued to specialized households. 


4. Economic contracts signed between specialized households and economic 
organizations or individuals in the presence of the notary department are 
legal and valid. Contracts which have been certified by township or village 
administration or by an economic organization also have legal effect. 

Both sides should strictly abide by and implement the contract they have 
signed, and neither side is allowed to alter or cancei the contract at 

will. The side which fails to implement the contract will be dealt with 
according to the "PRC Law of Economic Contracts" and will be held responsible 
for the consequences arising from its violation of the contract. 


5. No department or individual is allowed to put obstacles before specialized 
households or to take bribes or extort money from them. It is impermissible 
to exert special conditions and harsh requirements on specialized households 
in the course of supporting them. Persons in charge are not allowed to work 
for personal gain by taking the opportunity of supporting specialized 
households. 


Since 1983, there have been cases of fining some specialized households and 
confiscating their property in violation of the spirit and stipulations 

of the Central (1984) Document No 1. Judicial departments and industrial 
and commercial administrative departments should reverse the verdicts passed 
on them and return the fines and the confiscated property to them. 


6. In providing specialized households with production materials, fixed 
funds, and loans, the departments of agriculture, commerce, supply and 
marketing, materials, grain, and credit must strictly implement the party 
and state policy. It is impermissible to misappropriate state financial 
and material resources specifically allocated for specialized households. 
It is impermissible to palm off things inferior to what they purport to be. 
It is impermissible to force specialized households to buy materials which 
they do not need. It is impermissible to downgrade the products produced 
by specialized households or to lower the prices of their products. It 

is impermissible to upgrade the classification of agricultural and sideline 
products or to expand the scope and regions of unified management. It is 
impermissible to impose a regional blockade or to exceed state regulations 
to divert the flow of agricultural and sideline products from their natural 
course. 
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7. Specialized households are allowed to open accounts with agricultural 
banks and credit cooperatives. Agricultural banks and credit cooperatives 
should help and supervise specialized households in using their funds. 
Agricultural banks and credit cooperatives are not allowed to freeze at 
will the operational funds of specialized households or to illegally deduct 
money from their deposits. Departments providing rural insurance should 
follow the relevant stipulations and meet the insurance terms properly 
proposed by specialized households. Both sides are required to strictly 
observe the agreement signed between them. 


8. The departments of water conservancy, electric power, agricultural 
machinery, commerce, and public utilities should actively solve the problem 
of supplying water, electric power, and oil for specialized households. 

It is impermissible to cut without reason the supply of water, electric 
power, gasoline, and diesel oil. The departments of market management, 
communications management, and urban construction management should do their 
best to provide places and other facilities for specialized households 

which do business in cities and towns. 


9. In collecting taxes, the supervisory and administrative departments of 
taxation, industry, commerce, agricultural machinery, and communications 
should observe the state policy and the relevant stipulations. They should 
not compile rough and false calculations and should not impose fines at 
will. Specialized households have the right to refuse the payment of taxes 
(fees) which do not have taxation receipts or legal receipts. 


10. Economic departments and scientific and technological research units 
should energetically provide operational, information, and technological 
assistance for specialized households. In carrying out combined operations, 
experiments in coordination, and compensatory services, it is necessary 

to observe the principle of mutual benefit. 


ll. It is necessary to protect the decisionmaking power of specialized 
households. No organization or individual is allowed to issue counterfeit 
stocks, to force specialized households to take part in a "combination" 
which does not comply with the principles of voluntary participation and 
mutual benefit, to force them to accept a partnership on the stock exchange, 
and to interfere in the production and operational activities of specialized 
households. 


While organizing specialized households to carry out social activities, we 
must see to it that their production and operational activities are not 
affected. It is necessary to prevent specialized households from assuming 
various honorary posts and from taking part in various meetings. 


12. Specialized households are allowed to hire technical personnel. 

It is also necessary to support and protect specialized households in 
employing technical workers and helpers. It is impermissible to create 
difficulties for them or to look down upon them, and management should be 
strengthened. 





13. Organizations at various levels in townships, towns, and villages are 
not allowed to add extra charges to the standard costs and percentages 
fixed for specialized households according to the relevant policy and 
stipulations. 


14. No unit or individual is allowed to force specialized households to 
donate money, grain, or other things, to force them to lend money or things, 
or to eat or take things belonging to specialized households under the 
pretext of tasting or testing the things. It is impermissible to ask 
specialized households to book a whole opera or cinema or to give dinners 
for relatives and friends. 


15. Provided members of specialized households have the qualifications 
for party or youth league membership, those of them who apply for party or 
youth league membership should be admitted into the party or the youth 
league according to the organizational procedures stipulated in the party 
or youth league constitution. In selecting cadres, choosing advanced 
persons, and citing models, it is impermissible to look down upon members 
of specialized households or to place political obstacles before them. 


16. Specialized households are allowed to form multi-purpose or specialized 
associations, depending on the need and possibility. The associations should 
reflect the reasonable demands and suggestions put forward by specialized 
households and protect their own legitimate rights and interests. 


17. Rural work departments and judicial and administrative organs should 
energetically propagate the party and state rural economic policies and the 
relevant legal provisions and provide policy and legal aid for specialized 
households. It is necessary to give enthusiastic support to specialized 
households which need policy and legal advisers. 


Protecting the legitimate rights and interests of specialized households 

is an important matter in the current economic work. Party committees and 
governments at all levels should strengthen their leadership so as to 
guarantee the implementation of these current regulations. As for the 
outmoded regulations which do not comply with the spirit of the Central 
(1984) Docurent No 1, departments at various levels should amend or abolish 
them. Those who act in violation of the current regulations and infringe 
upon the legitimate rights and interests of specialized households should 

be examined and dealt with in a timely manner according to law. In addition, 
it is necessary to educate specialized households to foster a correct 
business idea and style, to correctly handle the relationships between the 
state, the collective, and the individual, to observe discipline and law, 
not to practice fraud, not to undermine resources, not to benefit oneself 

at the expense of others or public interests, and not to evade taxes. 

In particular, it is necessary to encourage them to bring their exemplary 
role into better play, to bring along the rest of the peasants in developing 
commodity production, and to enliven the rural economy so as to embark on 
the road of common prosperity. 
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SHAN DONG 


BRIEFS 


FARM MACHINERY--Farm mechanization has vigorously developed in Shandong over 
the past 35 years. From 1953 to 1983, the province's total horsepower of 
farm machines had increased from 16,000 to 25.97 million; a 1,622-time 
increase; tractors from 5 to 194,000, a 58,000-time increase; and horse- 
power of irrigation and drainage equipment from 1,000 to 16 million, a 
16,000-time increase. The total value of the province's farm machines 
reached 4.8 billion yuan in 1983, amounting to 44 percent of the total value 
of fixed rural assets. More than 60 percent of the province's farm work is 
done by machines. Now the province ranks first in the country in terms of 
pump-irrigated areas. So far, 50 percent of the province's tractors and 
diesel engines are owned by peasants individually or collectively. [Summary] 
[Jinan Shandong Provincial Service in Mandarin 2300 GMT 13 Sep 84] 
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SHANXIT 


BRIEFS 


FERTILIZER PRODUCTION ACHIEVEMENTS--Shanxi Province made great progress in 
fertilizer production in the first half of 1984. It produced 273,000 tons 

of synthetic ammonia, a 14.65 percent increase over the figure of the 
corresponding 1983 period. All fertilizer enterprises across the province 
realized more than 35 million yuan in profits, of which small-sized fertilizer 
plants earned 29.44 million yuan of profits. In particular, the small- 

sized nitrogen fertilizer plants earned 27.1 million yuan in profits, a 

100 percent increase over the figure of the corresponding 1983 period. 
[Excerpts] [Tiayuan SHANBI RIBAO in Chinese 28 Aug 84 p 1] 
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XINJ LANG 


LI JIAYU SPEAKS AT ANIMAL HUSBANDRY WORK FORUM 
HK191419 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 18 Sep 84 


[Text]! In his speech at the forum on animal husbandry work throughout 
Xinjiang which is being held, Li Jiayu, secretary of the Regional CPC 
Committee, emphasized that the criterion for measuring which form of the 
livestock production responsibility system is suitable for a place is: 

1) to see if it is beneficial to arousing the masses’ enthusiasm for 
production; 2) to see if it is advantageous to developing livestock 
productive forces and to increasing the commodity rate of Livestock; 

3) to see if it is beneficial to increasing herdsmen's income and overcoming 
egalitarianism so that herdsmen can get rich as soon as possible. To 
choose which form is suitable, it is essential to conduct full investiga- 
tion, to proceed from the actual situation, to give full play to democracy, 
to allow the masses to state their views, and to respect the masses’ 
wishes. The forms must be chosen and determined by the masses. Leaders 
must not force nor restrict the masses to make a choice. 


Comrade Li Jiayu said: Since the 3d Plenary Session of the llth CPC Central 
Committee, our region has gradually implemented many forms of the livestock 
production responsibility system. Up to the present, the livestock produc- 
tion responsibility system has roughly taken the following forms: Contracting 
for livestock production at specified charges; selling livestock at a 
negotiated price back to a household which has contracted for its produc- 
tion; fixing a livestock output quota for each household; and fixing a 
poultry output quota for each household. Now, our experiences in imple- 
menting various forms of the livestock production responsibility system are 
still insufficient. Strictly speaking, we are at the experimental stage. 

We must seriously sum up experiences in order to find out which forms of 

the livestock production responsibility system are suitable. We must make 

a comparison between various forms of the livestock production responsibility 
system, must consult the masses, and must give play to the masses’ wisdom 

and creativeness. We must adopt the forms of the livestock production 
responsibility system which have the most strong points and the least 

defects and can develop livestock production most quickly and best. 


Comrade Li Jiayu also said: No matter which forms of the contract system 
are implemented, herdsmen must be allowed to make a subcontract, to contract 
for the production of other kinds of livestock, or to breed livestock on 





another's behalf and must be allowed to organize a herd of livestock on 
their own initiative within the limits of the various breeds and zoning so 
as to give play to their speciality and to promote the development of 
specialized production. No matter which forms of the all-round contract 
responsibility system are implemented, herdsmen must be allowed to carry 
out economic or technological cooperation. On grassland, the livestock 
output quotas must be fixed for each household. He said: Retention by 
the collective must be rational. It is necessary to correctly handle the 
relationship between the state, the collective, and the individuals and the 
relationship between accumulation and consumption. At present, when 
herdsmen's lives are not rich, retention by the collective must not be too 
much so that herdsmen are given an opportunity to recuperate. Retention 
must generally be about 10 percent of tie net income of herdsmen derived 
from their contracts. The sum of retention and animal husbandry tax must 
not exceed 15 percent at the most. 


Comrade Li Jiayu said: Local state-run livestock farms must speed up 
consolidation, must emancipate the mind, must boldly carry out reform, 

must extensively make all kinds of economic contracts, and must vigorously 
put on a demonstration of and popularize household livestock farms. When 

a people's commune implements the forms of contracting for livestock produc- 
tion at specified charges or selling livestock at a negotiated price back 

to a household which has contracted for its production, further investiga- 
tion and summing-up must be conducted. Regarding the other foregoing forms, 
they can vigorously implement them. While running livestock farms, we must 
take the personal interests of every worker into consideration. 
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XINJ LANG 


RADIO URGES IMPROVING ANIMAL HUSBANDRY 
HK220611 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 21 Sep 8&4 


[Station commentary: "We Must Make a New Breakthrough in Animal Husbandry 
Work” ] 


[Excerpts] The regional animal husbandry forum has concluded. This was 
an important meeting for studying how to further implement the spirit of 
central document No 1 and create a new spirit in the region's animal 
husbandry work. There are still many factors inhibiting the effort to 
make a new breakthrough in animal husbandry: 


1. Animal husbandry has not been accorded its proper position. Some 
places have not yet put the question of developing animal husbandry in an 
important place on their agenda. The leaders of some areas have not 
devoted energy to grasping animal husbandry. 


2. People stick to the old guiding ideology. Some places have not yet 
been emancipated from the bindings of leftist ideology and dare not give 
free rein to carrying out reforms in the pastoral areas. 


3. There is a serious degree of bureaucratic work style. As a result 
many problems that urgently need solving in the pastoral areas have not 
yet been solved. 


Unless the problem of understanding is solved, the guiding ideology 
corrected, and the work style put right, it will be very difficult to 
implement the policies and measures decided by this forum on animal 
husbandry, and the problem of poverty and low incomes among the herdsmen 
can hardly be solved. Apart from that, speeding up construction in the 
pastoral areas and invigorating the economy there is the task of the whole 
party, and every front, sector, and trade has an unshirkable responsibility 
for it. 
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XINJ LANG 


LONG-RANGE DEVELOPMENT PLANS PREPARED 
OW270911 Beijing XINHUA in English 0835 GMT 27 Sep 84 


[Text] Urumqi, 27 Sep (XINHUA)--Living standards in Xinjiang will be among 
the best in China by the end of the century, according to provisional long- 
range development plans made public here today. 


The draft plans, drawn up by over 500 experts, scholars and local planners after 
extensive surveys of the northwest China autonomous region, say gross output of 
industry and agriculture there will rise to 42 billion yuan (about 16.8 billion 
U.S. dollars) by the year 2000, a 600-percent increase over 1980. 


The first stage of the scheme, expected to last until 1990, will focus on sur- 
veying resources, stepping up key capital construction projects, upgrading 
existing factories and raising development funds. Further large-scale plans 
will be announced later to take the economic buildup through to the end of the 
century. 


Among the projects already underway are surveys of white mica ore deposits in 
the Altay Mountains; jade ore deposits at Yutian; iron ore reserves at He jing; 
and chromite reserves at Toli. New oil-bearing strata have also been locate 

to double the reserves of the Karamay oilfield in the Junggar basin. 


Also in progress are the 50 capital corstruction projects planned tor this year 
and 11 cooperative deals concluded with foreign firms for cotton planting, hop 


and sugar beet processing and tourism. 


Domestic partnerships on over 400 cooperation projects have been escablish« 
with 19 provinces, municipalities and autonomous regions including Jiangsu, 
Shandong and Shanghai. 


To help further the region's development, a top-level research group from the 
Chinese Academy of Sciences has sent more *“an 100 researchers, scholars and 
academics to Ainjiane. A number of pro } ec tse have been Suggested in ? Le ids 
including the development of water, oil and gas resources, secil and grazing 
improvement, and desert utilization. 


Xinjjiane’s industrial output rose 15.3 percent last year over 1982. Output f1 
agriculture and animal husbandry also went up by 9./ percent, while grain pr 
tion reached 15 million tons--ending 15 years of dependence on shipments of 
grain. 

The ave Tage income of peasants and herdsmen in the region last ear wa J 


an increase of 10.8 percent over 195.. 
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XINJLANG 


WANG E MAO ATTENDS ANIMAL HUSBANDRY MEETING 
HK220557 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 21 Sep 84 


[Text] ‘the regional forum on animal husbandry work concluded today after 10 days 
in session. During the meeting, Regional CPC Committee First Secretary 

Wang Enmao, Secretary Li Jiayu, and regional government Vice Chairman Yusufu 
Mohanmode made speeches. They demanded that the party committees at all levels 
assign animal husbandry an important position and grasp it as a major affair. 

All trades and sectors must support animal husbandry and contribute to speeding 
up the development of animal husbandry in the region. 


The meeting focused on discussions on further developing and perfecting the 
animal husbandry production responsibility systems, continuing to relax the 
policies in pastoral areas, lightening the herdsmen's burdens, and speeding up 
the development of commodity production in the pastoral areas. The meeting 
put forward a number of relevant policies and methods. 


With regard to relaxing the economic policies in pastoral areas, it proposed 

14 policy measures inclvding increasing investment in those areas, giving them 
favored credit treatment, and waiving animal husbandry tax for herdsmen house- 
holds in difficulties. Herdsmen should be allowed, either collectively or 
individually, to engage in mining, and develop aquatic products, medicinal herbs, 
and other resources. Communes and brigades in the pastoral areas and state 
livestock farms should be allowed to engage in economic and technical joint 
ventures involving different prefectures, provinces, and regions. 


The participants in the forum unanimously held: This has been an important 
meeting for continuing to implement the spirit of the two central No 1 documents 
and creating a new situation in the region's animal husbandry production. It 
will have a major impact on the future development of animal husbandry in the 
region, 


CSO: 4007/29 
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XINJIANG 


BRIEFS 


RURAL “REDIT COOPERATIVES--At present, Xinjiang Region has 2,946 rural credit 
cooperatives, which can be found everywhere in rural and pastoral areas. By 

the end of last year, all credit cooperatives throughout the region had absorbed 
savings of 530 million yuan in rural areas, an increase of 74.92 percent over 
1979. The accumulative loans issued by them from 1979 to 1983 reached over 

600 million yuan. [Summary] [Urumqi Xinjiang Regional Service in Mandsrin 

1300 GMT 27 Sep 84 HK] 
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XIZANG 


NEW ECONOMIC DEVELOPMENTS REPORTED 
OW281040 Beijing XINHUA in English 0841 GMT 28 Sep 84 
["PRC: New Period of Tibetan Economic Development "-~-XINHUA headline] 


[Text] Lhasa, 28 Sep (XINHUA)--(correspondent Sun Mingzhen) The Tibet Auto- 
nomous Region has vshered in a new historical period in its development marked 
by large-scale capital construction, more attention to economic information and 
an economy more suited to local conditions. 


Many of the region's 107 capital construction projects are now underway, includ- 
ing a modern regional library, a 4,000-seat indoor stadium and an audiovisual 
education program center. 


Also in full swing are large industrial works such as the second phase of the 
Yangbajain geothermal station, the Lhasa thermal power station, the Qamdo timber 
products factory, the Nyingchi woolen textile factory and a granite processing 
factory in Lhasa. 


The 1,940-km Qinghai-Tibet highway, vital to links betweer Tibet and other areas 
in the Chinese interior, has been nearly asphalted. 


The upsurge in construction began last February, when the secretariat of the 
Chinese Communist Party Central Committee set the goal of doubling the Tibetan 
people's income within three to five years. 


To help develop an economy more suited to Tibetan conditions, economic informa- 
tion centers or companies have been set up in 20 of the region's 75 counties. 
By providing information to guide rational development of the local economy as 
a whole. They also foretell a coming boom in industrial and agricultural 
production, a based on the achievements of the past five years. 


In 1982, Tibetan peasants and herdsmen earned an average of 220 yuan, a histori- 
cal record. Industrial and agricultural output increased by 210 percent over 
1958. Tibet has been able to meet public basic demand for food and clothing, 
and achievement unprecedented in previous centuries. 


To develop an economy characteristic of local conditions, the region scrapped 
earlier policies stressing grain production, switching to developing animal 
husbandry and a diversified economy. 
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Results have been encouraging. The survival rate of herdsmen's animals increased 
by 11 percent this year over 1983, grain production is expected to reach 

475,000 tons this year, an increase of 20 percent in a year, as a result of the 
responsibility system. Peasants bought more agricultural machinery, used more 
chemical fertilizer and increased their investment in agricultural production. 


A diversified economy has brought about more specialization and increased commo- 
dity production. In Shannan and Xigaze prefectures and in Lhasa, 21,000 
houscholds specialize in handicraft, and commercial undertakings. Half of the 
businesses emerged early this year, and these households account for 11 percent 
of all rural families in the three areas. 


Gele, a peasant in Doilungdegen County, Lhasa city, is typical of the 4,500 
Tibetans now specializing in transportation. Early last year he and four other 
families bought three large tractors. By the end of last year, they earned a 
net income of 10,000 yuan each. The five families’ income from sideline 
occupations in the first seven months of this year reached 30,000 yuan. Their 
success sets an example for other peasant families in Tibet. 


CSO: 4020/6 


94 





XIZANG 


BRIEFS 


XIZANG GRAIN HARVEST--Ihasa, 21 Sep (XINHUA)--Tibet's grain harvest is expected 
to reach 475,000 tons this year, more than 20 percent up on last year. Regional 
officials attribute this to good weather on the highlands and the adoption of 
more flexible rural policies. The new measures include wide-ranging tax 
exemptions for agriculture and animal husbandry and allowing individual peasants 
to determine whatever they like to grow on their contracted farmland and sel] 
the products on the market. To boost production, about 30,000 peasants attended 
agricultural training courses between last winter and spring. There are now 
more than 3,000 peasant technicians throughout the region. In addition, improved 
strains of wheat and highland barley have been introduced, and more chemical 
fertilizer applied. [Text] [OW211000 Beijing XINHUA in English 0732 GMT 

21 Sep 84] 
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ZHEJIANG 


PEASANTS MORE CONCERNED WITH BUSINESS 
0W221414 Beijing XINHUA in English 1039 GMT 22 Sep 84 


[Text] Hangzhou, 22 Sep (by XINHUA correspondent Wu Keqiang)--Zhejiang peasants 
still spin out their stories when they gather at rural markets and towns in this 
east China province. But instead of tall tales or village gossip, many are now 
talking about the country's latest folk heroes--the canny local entrepreneurs 
who are at the leading edge of the rush toward prosperity in the countryside. 


Yu Deshui, the director of a collective textile mill in Shaoxing County, scores 

of kilometers southeast of Hangzhou, was on business in Xian in September, 1982 
when he saw a film about the 1936 Xian incident. It told how generals Zhang 
Xueliang and Yang Hucheng took Kuomintang leader Chiang Kai-shek prisoner, forcing 
him to abandon his policy of giving ground before advancing Japanese troops. 

The film was a box-office hit--but so was the color of the khaki uniforms worm 

by the actors playing the two nationalist officers. 


Sensing an opportunity, Yu placed an urgent call to his factory. The Shuangmei 
Silk Mill soon began churning out large quantities of the popular fabric. 


"In three months, we made a net profit of 280,000 yuan (about 112,000 U.S. 
dollars)," he said. 


Yu, whose family still tends a plot contracted from the collective in his native 
township, is only one of some 7.52 million Zhejiang peasants who have moved away 
from agriculture into industry, commerce or long-distance transport, representing 
about 45 percent of the provincial rural labor force. 


The current trend marks the beginning of a transition from the peasants' once- 
traditional isolation in the Chinese countryside. 


"With a self-supporting local economy predominant, there was formerly practically 
no need for rural people to bother much about what was happening in the world, 
says Fei Xiaotong, the country's leading sociologist. 


New patterns are developing, however, centering on the break with the traditional 
pattern of farming. Peasants in many areas of Zhejiang now spend about three 
months a year farming the land. A further seven months are given over to commerce 
and industry--"to make money," officials explained--while two more months go to 
holidays and vacations. 
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But the emerging rural economy is fueled by information, as much as by labor. 
Yu said he now devotes much of his time each day to reading a dozen newspapers 
and magazines about his trade. 


"Time means money and market information means profit," he added. 


That currently popular saying, once condemned as "capitalist," has even more 
meaning for people like Zhong Renjie. Zong, 26, is one of severnl hundred 
thousand sales agents now operating throughout Zhejiang. 


His work keeps him on the road for up to six months of the year, moving between 
cities up and down the east China coast to collect market information and purchase 
supplies for a neighborhood electrical gadgets workshop he represents. 


Zhong's travels also take him to remote Qinghai Province and Xinjiang, in China's 
far northwest, to sell the goods produced by his client. 


For his efforts, he reaps a net annual income of about 30,000 yuan. 


"A sales agent must never hesitate to go to remote, outlying areas," he said. 
"He must be keenly aware of market demand, and quick to inform his employers if 
he notices any changes.” 


In some Zhejiang counties, agents can count on the clients for additional bonuses 
of 100 to 1,000 yuan when information they have supplied turns out to be 
especially useful. 


More than 90 percent of the transactions made by rural factories in the nine 
counties around the coastal city of Wenzhou last year were handled by the area's 
100,100 agents. To the north, in Yuyao County near the port of Ningbo, 5,100 
agents acted as brokers for up to 84.2 percent of the business deals generated 
by farming and rural sidelines. 


The thirst for information, aside from making some operators rich, has also led 
Zhejiang's peasants to lay new emphasis on education. The 500,000 residents of 
Tingxiang County, near Hangzhou, pooled 2.31 million yuan last year to build or 
improve local schools. 


Some families have begun hiring private tutors. Factories send selected young 
workers for advanced training in nearby cities, while some areas set up similar 
facilities of their own. 


One Zhejiang County set up a technical training course last year, planning for 


about 500 local peasants. Officials were stunned, however, when over 2,000 
applied for permission to attend. 
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